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European Parliament To Hold Special Session 


AU2709173490 Paris AFP in English 1713 GMT 
27 Sep 90 


[Text] Brussels, Sept 27 (AFP) — Committee officers of 
the European Parliament decided Thursday [27 Sep- 
tember] that special meetings of the Parliament may be 
held here and not in Strasbourg, parliamentary sources 
said. 


Th: enlarged bureau, or committee, decided by |! votes 
to seven to open some meetings in the Belgian capital to 
all members of parliamentary commissions. In practice 
this means opening them to all Euro-MPs, but the 
sources said there would be no full sittings with votes. 


The MPs would “in special circumstances” gather in 
Brussels “to hear statements by the European Commis- 
sion or the Council of Ministers” of the 12 nations, it was 
decided Thursday. 


A controversy has raged for several years over the 
question of moving the European Parliament to Brus- 
sels, where the European Commission, executive wing of 
the European Economic Community, is already located. 


The enlarged bureau on Thursday also decided however, 
by 14 votes to five, to keep question sessions to the 
Commission and to the Council of Ministers in Stras- 
bourg and to hold more night sittings to accommodate 
them. 


France is demanding that Strasbourg be definitively 
confirmed as the seat of Parliament and has been 
blocking decisions on the location of other Community 
headquarters. 


Belgian Prime Minister Wilfred Martens has said he will 
use his veto to block confirmation of Strasbourg as 
Parliament headquarters. 


* Comments on Pentagon’s Planned Force Reductions 
90P20130B Paris LE MONDE in French 20 Sep 90 p 1 


[Editorial: “Disarmament Nevertheless” 


[Text] The paradox of an international situation, admit- 
tedly unprecedented in many respects: At the very time 
when America is proceeding in the Gulf to one of its 
most important military deployments of the postwar era, 
the Pentagon is announcing the largest reduction of its 
apparatus throughout the world in 40 years: Three 
important bases will be closed and 44 others, located in 
10 countries, will have their activities curtailed. 


The practical effect of this initiative should undoubtedly 
not be overestimated. U.S. officials refuse to reveal the 
number of troops concerned, and no date has been set for 
the end of an operation with diverse objective’. Many of 
the 150 “military installations” that will be closed or 
reduced are training sites, transportation centers, or even 
officers’ messes or sports fields... 
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However, the tendency is no less deep and irrestistible. 
One of the reasons invoked 1s the need to reduce the 
deficit of the U.S. budget. However, the main one 1s 
clearly East-West detente and the desire to harvest the 
“peace dividends” on the privileged field of this recon- 
ciliation: Europe. Nearly nine out of 10 of the Pentagon's 
targets are on the Old Continent, and two-thirds of them 
in Germany. 


Other countries have also taken this initiative. Following 
Great Britain, which is envisioning a reduction in its 
Rhine Army by one-half, Messrs. Mitterrand and Kohl 
agreed in Munich on 18 September on a reduction by 
half of the French forces in the FRG. 


Given that Soviet forces throughout Central Europe are 
simultaneously being reduced, the diplomats negotiating 
in Vienna a “balanced” reduction of the forces in Europe 
are constantly being overtaken by events. Recently, 
Washington estimated that the ceiling of 195,000 men 
proposed by Mr. Bush for the U.S. and Soviet contin- 
gents in Europe has been superseeded; moreover, it may 
well be that there will no longer be much left to negotiate, 
since everyone is proceeding unilaterally or through 
bilaieral agreement. 


The only certainty is that the imbalance between a 
Warsaw Pact with only a fictitious existence and an 
Atlantic alliance acknowledged by all (witness !ts broad- 
ening to include a unified Germany) as a more or less 
permanent factor of the European order will continue to 
grow. After all, the fate of the allied troops still present in 
this country is much less linked to the military threat of 
yesteryear and still less to an “occupation status,” now 
officially obsolete, than to political considerations. 


In this respect, it is significant that the Franco-German 
brigade was right away excluded from all the reduction 
measures agreed upon in Munich: Its 4,000 men evi- 
dently are not very important militarily, but they could 
be, in addition to a symbol of Franco-German coopera- 
tion, the embryo of tomorrow’s Europe. 


* WEU ‘Near Agreement’ on Air Embargo 


90P20130A Paris LE MONDE in French 
20 Sep 90 p 2 


[Article by Marie-Pierre Subtil: “ WEU [West European 
Union] Countries Advocate Air Embargo”’} 


[Text] The member countries of the West European 
Union [WEU] meeting in Paris on Tuesday 18 Sep- 
tember agreed on the outline of a resolution extending 
the embargo against Iraq to air traffic. “We are rather 
close to an agreement and I believe that before the end of 
the week a resolution will be adopted,” the USSR 
Ambassador to the UN, Mr Yuliy Vorontsov, stated. 


At the meeting, the nine member countries of the WEU 
(the only European organism with responsiblity for 
defense constituted by the EC Twelve minus Denmark, 
Greece, and Ireland) called on the Security Council to 
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declare itself “very rapidly” on this extension and stated 
their readiness to implement an air embargo as soon as 
possible. 


“Never has Europe acted with such solidarity since the 
Second World War,” said a smiling Willem Van Eckelen, 
the WEU secretary general, at the end of the second 
meeting of this organism since the beginning of the Gulf 
crisis, convoked ai the request of France following the 
violation of its embassy in Kuwait. 


The 18 European defense and foreign affairs ministers 
agreed on two issues: the extension of the embargo to air 
traffic and the reinforcemeni of the coordination estab- 
lished on 21 August. 


The final communique stipulated that the Nine have 
decided “‘to take as soon as possible the supplementary 
necessary measures for the full and efficient implemen- 
tation of the embargo, including air traffic, and they call 
on the Security Council to adopt very rapidly the appro- 
priate decisions; these should, if necessary, apply also to 
countries that do not respect the embargo.” 


London Less Enthusiastic Than Paris 


The Nine, which until now only coordinated their naval 
forces—28 ships to date—decided to broaden their coop- 
eration on land and in the air. The ministers decided “to 
define the modalities of these new deployments, to foster 
their complementarity, to harmonize the missions of the 
member states and to pool as necessary their logistic 
resources.” 
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For the moment, only Great Britain and France have 
sent land forces to the Gulf. However, other European 
countries are contemplating doing the same thing. 
“Some are thinking about it,” affirmed Roland Dumas 
at a press conference; he was notably satisfied following 
an announcement by the Netherlands that it 1s sending 
18 F-16 aircraft to Turkey (on the other hand, Spain 
refused to increase its military means but offered to 
make available logistic resources to its European allies in 
order to help them transport their forces to the Gulf). 


The minister of foreign affairs noted that “this entire 
apparatus within the framework of the UN is defensive” 
and that “each force on the ground is responsible to its 
own command structures.” In other words, the WEU 
constitutes only the framework for the coordination of 
the forces present. He nevertheless showed himself very 
satisfied with the results of the meeting. He affirmed that 
“an important step has been accomplished in the search 
for a common European security and defense.” 


“Europe insisted on a political impetus that will become 
a reality as early as tomorrow,” Mr. Dumas stated. “This 
crisis has showed that the WEU member countries are 
capable of deciding on a common organization and, 
more importantly, of translating into action on the field 
the expressed political will,” Mr. Dumas added. “The 
WEU has been a good tool to envision what a system of 
common security could be.” His British counterpart, Mr 
Douglas Hurd, was more reserved. “We are talking of 
national commandment structures,” the Foreign Office 
secretary said (...), “there 1s no discussion about a new 
structure.” 








FBIS-WEU-90-189 
28 September 1990 


Mock on Possible Dispatch of Medical Team 


AU28091 10990 Vienna DER STANDARD in German 
27 Sep 90 p 4 


[Report by Georg Possaner and Inge Bacher-Dalma: 
“Medical Team for Gulf Troop Possible”’} 


[Text] Vienna/New York—Foreign Minister Alois Mock 
considers it “quite possible” that Austria might partici- 
pate, by sending medical workers, in a UN strike force 
within the framework of a system of “collective secu- 
rity,” as suggested by French President Mitterrand and 


recently also by Soviet Foreign Minister Shevardnadze.. 


However, Mock ruled out the dispatch of combat troops 
“for the time being.” He considers possible the extension 
of the nght of foreign planes to overfly Austrian terri- 
tory, including the transportation of weapons. 


In an interview with DER STANDARD, Mock spoke of 
a “jump in the quality” of international relations that 
will take place in the long run, which will also have an 
“impact on terms like war, neutrality, and sovereignty.” 
Various people believe already at this point that, with 
the fifth Iraq resolution by the UN Security Council, 
which approved of measures intended to induce 
Baghdad to withdraw from Kuwait, an initial step 
toward a system of collective security has been taken. 
The dispatch of hospital workers is a political and not a 
legal issue, Mock stressed. 


Defense Minister Allows Overflights for Policing 


AU2809111390 Vienna DIE PRESSE in German 
28 Sep 90 p 6 


[““mk” report: “Lichal: U.S. Overflights Permitted in 
Case of Police Operations” 


[Excerpt] Vienna—After various views had been 
expressed within the Austrian People’s Party concerning 
the issue of overflights, Defense Minister Robert Lichal 
modified his position yesterday, Thursday [27 Sep 

tember]. Permission for overflights in the case of “police 
operations” is compatible with Austria’s neutrality, but 
in the case of hostilities, the flights would have to be 
stopped because of neutrality regulations. However, if 
the United Nations should launch a “police operation,” 
this cannot be defined as war. Thus, Austria would be 
released from its obligation to ban overflights, Lichal 
pointed out. [passage omitted] 


Minister Schuessel Says No Exports to Iraq 


AU2809100990 Vienna KURIER in German 
28 Sep 90 p 2 


[Rupert Haberson report: “U.S. Intervention Because of 
Planned Exports to Iraq”’] 


[Text] In the past few days, the U.S. Embassy in Vienna 
sounded the alarm at Vienna’s Foreign Ministry in the 
middle of the Gulf crisis. A member of the embassy 
intervened with a Foreign Ministry official because of 
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exports by a company of Austrian entrepreneur Oskar 
Schmidt which might be suspicious from a U.S. point of 
‘lew. 


Schmidt was criticized a few months ago when he 
purchased and sold Vicnna’s Harrach Palace at a very 
high profit. 


Economics Minister Wolfgang Schuessel told KURIER: 
“The Foreign Ministry was informed by the U.S. 
Embassy that this Austrian company 1s planning to 
export goods to Iraq and Kuwait. about whose planned 
use no specific information is available. A civilian but 
also a military project might be involved, the U.S. side 
stated.” 


Schuessel stated that his ministry made an inquiry of the 
company, which, however, rejected the suspicion. The 
company claimed that a strictly civilian project is 
involved, namely the export of chemical compounds for 
the tire industry. 


Also, it is out of the question for an Austrian enterprise 
to break the trade embargo imposed by the United 
Nations against the aggressor Iraq, not even in a round- 
about way, the economics minister emphasized. 


“As a result of the UN embargo, the project must of 
course be shelved because nothing can be supplied to 
Iraq by any country, including Austria,” Schuessel 
stressed. 


Envoy To Leave Baghdad, Fly to New York 


AU2609131790 Vienna Domestic Service 
in German 1000 GMT 26 Sep 90 


[Text] Austria’s ambassador to Kuwait, Johann Demel, 
has been granted permission to leave Baghdad. He will 
fly directly to New York where he will report on his 
experiences. Subsequently he will resume his diplomatic 
duties with the lawful Government of Kuwait, probably 
in Saudi Arabia. 


More on Situation After Invasion 


AU2709193990 Vienna Domestic Service in German 
1600 GMT 27 Sep 90 


{Interview with Johann Demel, ambassador to Kuwait, 
by Kurt Rammerstorfer at Frankfurt/Main Airport; date 
not given—recorded] 


[Text] [Announcer] Kurt Rammerstorfer interviewed 
Ambassador Demel at Frankfurt Airport and his first 
question was whether the invasion of Kuwait was 
expected on 2 August. 


[Begin recording] [Demel] It was expected—lI also 
expected it—that only the two islands, [word indistinct] 
and Bubiyan, and the oilfield in the north would be 
occupied in case of an invasion, perhaps in addition to 
possible reparation payments, cancellations of debts, etc. 
However, we all—that is, the whole diplomatic corps— 
were very surprised by the total invasion. 
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{Rammerstorfer] How did you pass the past few weeks in 
Kuwe it? 


{[Demel] Well, until 24 August I mainly looked after the 
Austrians, most of whom departed for Iraq on 2! 
August. Afterward, I tried to help individual Austrians to 
get out of the country. For example, as late as around 10 
September, we discovered an Austrian in Kuwait who ts 
half Sri Lankan. We also succeeded in helping her to get 
to Austria. 


From the beginning of September, I more or less hung 
around in the residence, waited, and talked to colleagues 
on the telephone. | personaliy did not have so much to 
do. 


[Rammerstorfer] Did you feel threatend during this 
period? 


{Demel] I personally did not feel threatened. | think that 
I can openly say so. Of course, shots were fired, above all 
during the night, almost every night. But one heard them 
and became accustomed to them. 


{[Rammerstorfer] Relatively terrible things are heard 
about the Iraqi Army’s behavior in Kuwait. What did 
you observe? Reportedly, women are raped and the 
whole country has been pillaged, so to speak. 


{[Demel] Yes, this is true. One can say that this is true. 
European women were also raped. However, | have the 
impression that the women were mainly Asians. 


Actually, the whole country has been pillaged. The gold 
train was robbed. Food shops were burned down. How- 
ever, | also have to say that I was assured that the 
perpetrators were Asian guest workers rather than Iraqis. 
Of course, the Iraqis robbed the National Banks and the 
other banks. I saw that even lamps were removed whcn 
I departed for Iraq on 12 September. 


However, the Asians robbed individual shops and pri- 
marily took away technical equipment. I was able to see 
this for myself when I went to the Austrian Airlines 
office and had a look at it. We took computers and other 
things away. 


[Rammerstorfer] Is this not an indication that Iraq might 
speculate on leaving the country, at least for the most 
pari? 


[Demel] Yes, one can absolutely say so. [end recording] 





FBIS-WEU-90-189 
28 September 1990 


Discusses Food Rationing 


402709210390 Vienna Television Service 
in German 2000 GMT 27 Sep 90 


[Interview with Johann Demel, ambassador to Kuwait, 
by Kurt Rammerstorfer at Frankfurt/Main Airport on 27 
September—recorded] 


[Excerpt] [passage omitted] [Rammerstorfer] Mr. 
Ambassador, you moved from Kuwait to Baghdad two 
weeks ago. Was this unproblematic or were there any 
difficulties? 


[Demel] Well, after having contacted the Iraqi authori- 
ties, colleagues who departed a few days before me were 
not able to leave with their official cars with diplomatic 
license plates, but they left by plane or private cars 
without diplomatic license plates. 


I told my Swiss colleague with whom | traveled—we 
were instructed to travel together—that he should not 
ask any questions, but get into the car and leave with me. 
I think that this proved to be the mght solution. We 
reached Baghdad with hardly any problems. We were 
only stopped once. There were smail differences of 
opinion, but they were settled by Austrian friendliness. 


{Rammerstorfer}] What is life like in Baghdad at present? 
Reportedly. things are already rationed because there is 
a shortage of some foodstuffs and other things. Did you 
notice this? 


[Demel] Yes, there are food ration cards. The basic 
foodstuffs are rationed. The quality of these foodstuffs 1s 
also not very good. The embassy 1s largely living on its 
reserves now. 


I think that the embargo is beginning to take effect. 


Vranitzky Demands Plant Study From CSFR 


402709203090 Vienna ORF Teletext in German 
1923 GMT 27 Sep 90 


[Text] Vienna—A study, which has so far remained 
secret, on the CSFR nuclear power plant of Temelin, 
which is under construction, has alarming results. Today 
the study, which was developed by the International 
Atomic Energy Authority [IAEA], was made public by 
the Green Alternative. Holzinger, nuclear expert of the 
Greens, compared the carefulness in the nuclear power 
plant construction with the building of a “dog kennel.” 


Meanwhile, Chancellor Vranitzky has called on CSFR 
Premier Calfa to convey the study and “possible com- 
ments” to Austria. He also requested information from 
the IAEA. Environment Minister Flemming has 
announced an experts’ hearing on this subject. 
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Resumption of Relations With Iran Announced 


LD2709155390 London PRESS ASSOCIATION 
in English 1SOS GMT 27 Sep 90 


[Text] Britain and Iran resumed diplomatic relations 
from today, Foreign Secretary Douglas Hurd announced 
in New York 


Mr Hurd’s statement, released in London, said Britain 
and Iran would reopen their embassies in London and 
Tehran within one month. 


Impacts Rushdie, Lebanon Hostages 


LD2809081190 London PRESS ASSOCIATION 
in English 0722 GMT 28 Sep 90 


[By Tom McMullan and Chris Moncrieff] 


[Text] Foreign Secretary Douglas Hurd was expected to 
have talks in New York today with his Iranian opposite 
number ‘Ali Akbar Velayati. 


The move came after the joint announcement yesterday 
that Britain and Iran have agreed to restore diplomatic 
relations with immediate effect. 


Relations were broken about 18 months ago because of 
the Salman Rushdie death threats affair. 


cmbassies in London and Tehran are to open within a 
month and it is also hoped Iran will use its influence with 
pro-Iranian groups to secure the release of British hos- 
tages held in Lebanon. 


Talks among British and Iranian officials wil! begin 
almost immediately to decide exactly when the embas- 
sies Should open and the number of diplomats who will 
serve. 


Mr. Hurd and Mr. Velayati are in New York for the new 
session of the United Nations General Assembly. This 
will be the first ministerial meeting between Britain and 
Iran since relations were broken. 


UNITED KINGDOM 


nm 


Negotiations for the resumption of relations took place 
mainly at the United Nations in an atmosphere of 
secrecy. 


Hopes have been raised for the early release of Roger 
Cooper, 55, a British businessman held in Tehran on 
espionage charges for almost five years. 


And recent reports from the Middle East have suggested 
the release of one or more hostages is imminent. 


But the resumption of relaticns is unlikely to make any 
significant difference to the lifestyle of author Mr. Rush- 
die. He has been in hiding since the late Ayatollah 
Khomeyn: pronounced the death sentence against him 
after the publication of his book “The Satanic Verses.” 
said to have committed a blasphemy against Islam. 


The Fatwa—death sentence—has not been lifted despite 
the resumption of relations. 


Relatives of hostage Terry Waite and Mr. Cooper today 
welcomed the restoration of diplomatic relations. 


Mr Waite’s brother David said on TV-AM: “The very 
fact that these two countries have restored diplomatic 
relations is a major step /orward. 


“It does mean that any problems these two countries 
have can be more easily sorted out than if we still weren't 
talking to each other... it’s a good and positive step. 


“I just hope the families of all the other hostages don’t 
have to cope much longer.” 


Mr. Cooper's brother Paul said: “I think it’s very encour- 
aging. 

“There has been an enormous amount of suspicion and 
hostility between Britain and Iran and it’s very impor- 
tant that these bridges are built and both sides start to 
trust each other.” 


Mr. Cooper, who was also speaking on TV-AM, said 
Roger had recently written to the Iranian Foreign Min- 
istry saying his freedom should not be a prerequisite for 
the restoration of diplomatic relations. 


“He doesn’t want to be part of a sleazy deal.” Mr. 
Cooper added. 
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Bundesbank Paper Assesses European Central Bank 


4U 2809092790 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 26 Sep 90 p 12 


{“D/R/S”’-signed report: “EC Countries Will Be Linked 
With Each Other for Better or for Worse™’} 


[Text] The EC heads of state and government have 
decided to establish a European economic and monetary 
union in several stages. Since the first stage started in the 
middle of this year, a government conference scheduled 
for December is to determine the further stages and 
create the required contractual bases. The Bundesbank 
has meanwhile spoken against a rigid timetable con- 
cerning the beginning of the second stage. The EC 
Commission favors | January 1993. Last week the 
Bundesbank submitted a document listing the precon?- 
tions that are indispensable, in its view, for ensuring the 
Stability of the value of money. FRANKFURTER 
RUNDSCHAU publishes a slightly abridged version of 
the statement adopted unanimously by the Central Bank 
Council on European economic and monetary union 


1. The establishment of a monetary union involves the 
irrevocable fixing of exchange rates between the curren- 
cies affected (which may later be replaced by a uniform 
currency), while complete and permanently guaranteed 
free movement of capital is ensured. This results in the 
need for the individual countries to renounce an inde- 
pendent national monetary policy and to transfer this 
competence to the Community. In this way, the partici- 
pating economies will be linked with each other for 
better or for worse. The consequences resulting from 
that—particularly for the value of money—will be essen- 
tially influenced by the economic and financial policies 
of all member countries and the behavior of the trade 
unions and industrial leaders there 


Ultimately, a monetary union is a permanent solidarity 
community, which, if it 1s to last, requires a more 
far-reaching commitment in the form of a comprehen- 
sive political union, as experience has shown 


Il. Economic and political developments within the EC 
are still characterized by great differences between the 
member states. It 1s true that considerable progress was 
achieved between some member states in the eighties— 
supported by the European Monetary System [EMS]— 
on the path toward greater convergence in the sphere of 
Stability policy, in which connection the Bundesbank, 
with its consistent policy aimed at a stable Deutsche 
mark, has made an essential contribution. There are still 
deep-seated divergencies, however, within the whole 
Community that are even increasing in some areas, 
particularly concerning the deveiopment of costs and 
prices. In addition, some countries have very high 
budget deficits, and there are considerable imbalances in 
foreign trade. There are essential differences between the 
countnes that do not participate in the EMS exchange 
rate union—Great Britain, Portuga!, and Greece. The 
same applies to Italy and Spain. 
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111. Given the current economic and political situation in 
the Community, an early irrevocable fixing of exchange 
rates and the transfer of monetary competences to the 
EC would involve considerable stability msks, particu- 
larly for the FRG. In addition, one would be facing 
considerable additional demands for compensatory 
public fuds from financial equalization—particularly 
by south European countries—because, in a monetary 
union, these countries would be confronted with the 
unavoidable consequences of insufficient job mobility 
and the existing income and productivity gap. 


Particularly at a time when the German economy is 
facing considerable transitional problems as a result of 
the inner-German unification process and when devel- 
opments in Eastern Europe are still uncertain in many 
respects, a great deal speaks in favor of maintaining a 
certain leeway to carry out adaptations in the sphere of 
monetary and budget policy until the economic situation 
in the united Germany and the EC can be considered 
sufficiently consolidated. In such case, it would be easier 
to assess the unavoidable risks linked with the transition 
toward monetary and economic union in the EC, and it 
might also be easier to overcome these risks. 


IV. When taking specific measures to shape the further 
Stages of economic and monetary union and when deter- 
mining its institutional structures, the stability-reiated 
aspects must sufficiently be taken into consideration, the 
Bundesbank believes. It niust be ensured that the same 
degree of stability 1s achieved within the Community as 
has so far been achieved in. the FRG. 


According to the Bundesbank, the following points must 
be stipulated in a treaty when shaping the final stage: 


|. The basis of monetary union must bz economic union 
including a common economic regien without internal 
borders, which should be open to the outside world, as 
well as a sufficient and lasting stability policy conver- 
gence between the member countries. The single market 
should include, in addition to the free movement of 
persons, goods, services, and capital, an efficient com- 
petitive system at the Community level, which should be 
onented toward the market economy 


The existing program for the single market still has 
considerable deficits regarding decision and implemen- 
tation. Unless these deticits are resolved, the abolition of 
border checks, envisaged for 1992, is jeopardized 


In addition, economic union should include an adequate 
commitment of all member states to orient their finan- 
cial policy to Jasting stability. In the long run, monetary 
stability can only be achieved and ensured if all member 
States pursue a financial policy that is oriented to sta- 
bility. Because finance policy decisions in the economic 
and monetary union would largely be made by the 
member states themselves, contractually agreed mea- 
sures including binding rules and sanctions for an effec- 
tive budgetary discipline must be created in all member 
stat’ s at the Community level. 
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2. At the final stage of monetary union, the monetary 
policy must be bindingly agreed upon at the Community 
level. This can only be done by a common monetary 
authority in the form of a European cer.tral bank system 
which must meet the following requirements: 


a) The European central bank system must be able and 
bound to primarily pursue the goal of monetary stability 
in its decisions. 


b) The European central bank system must be guaran- 
teed lasting institutional independence and indepen- 
dence regarding iis functions and staffing. In fulfilling 
their tasks, its members must not be subjected to any 
instructions given or obligations imposed by other 
authorities, nor must they be restricted in their freedom 
of decision by too far-reaching obligations to report 

Equal voting rights for all members are only defensible if 
independence of national influences is also guaranteed 


c) A prerequisite for the necessary unity of monetary 
policy is the fact that the existing national central banks 
become largely integral component parts of the Euro- 
pean central bank system, and can thus no longer pursue 
their own policy. 


d) To guarantee an identical monetary policy on the one 
hand. and take into account the Community's federative 
structure on the other, the European central bank system 
should have a management structure of two bodies—a 
council and a directorate. 


The council should consist of the national central bank 
presidents and the members of the directorate 


The directorate should be composed of five to seven 
members who would be appointed by the European 
Council on the basis of their experience and qualifica- 
tions. The tasks should be divided between the council 
and the directorate in a way that the council would be 
responsible for monetary policy matters, and the direc- 
tory for necessary individual decisions and their imple- 
mentation 


e) The European central bank system must possess all 
instruments required for monetary policy. Any adminis- 
trative controls that may distort the market mechanism 
should not be admissible. 


f) The monetary policy pursued by the European central 
bank system must not be obstructed by decisions in the 
area of external monetary policy. The European central! 
bank system must, therefore, be the only body respon- 
sible for currency market interventions. In all the other 
external monetary policy decisions—in particular for- 
eign exchange decisions—the European central bank 
system must be given a responsible share in due time 


g) The European central bank system must not be subject 
to any obligation to grant credits to the public budgets of 
the Community or the member states. 


V. The Bundesbank believes that the economic and 
institutional prereouisites to entering the final stage of 
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monetary union and thus setting up the European central 
bank system, which must be met by all member siates. 
can only be created in a prolonged transition process 
During this transition process, no institutional changes 
can be made which would lead to restricting the leeway 
of action for national monetary policies 


According to the Bundesbank. the following precond:- 
tions must be met when entering the finai stage 


h<tween all 
t.0on must 


1. Convergence concerning stability poo..5 
m mber states participating in mcnetar 
have reached a stage in which 


—inflation in all countries is largely elamina.ed a” 4 pric « 
differences are practically semoved, 


—the budget deficits in all participating countries are 
reduced to a permanently accejtable level that 1s 
unproblematic in terms of stability policy: 


—the durability of the convergence that has been 
achieved has been confirmed by the markets, which 
means that interest rates in the capital markets all over 
the wor'd are largely the same 


2. All member states participating in monetary union 
must have participated in the EMS exchange rate union 
without special regulations over a sufficiently long 
period of time. and they must have finally eliminated all 
restrictions on the free movement of capital 


3. The statutes of the national central banks must be 
adjusted to such a degree concerning their commitn.ent 
toward stability and their independence that they can be 
an integral part of the European central bank system 


4. At the Community level, the contractual stipulations 
(including binding rules and sanctions) for efficient 
budget discipline must be created in all member coun- 
tries 


VI. According to the Bundesbank. the following should 
be ensured to create the preconditions required for the 
transition toward the final stage 


|. Initial efforts to ensure stability-onented coordination 
of the monetary policies of the member states should be 
continued and interisified. In this connection, the mon- 
etary instruments should also be adjusted. The com- 
mittee of central bank governors might be transformed 
into a council of governors al a certain point 


2. Th2 statutes of the central banks should soon ensure in 
all member states the banks’ independence from orders 
and influences of political bodies 


3. The differences in the sphere of financial policy must 
quickly be overcome through a drastic reduction of the 
budget deficit in some member countries 


4. Convergence in the sphere of stability policy within 
the community might be promoted by hardening the 
FCW [European Currency Unit], by stipulating in a 
treaty that the value of the ECU cannot be depreciated 
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against any currency used in the Community. The hard- 
ening of the ECU requires neither the development of a 
parallel currency por the creation of new institutions. 
The Bundesbank considers it particularly important that 
the transition to another stage (either a trancitional stage 
or the final stage) does not take place according to a 
certain timetable, but only after economic and political 
preconditions, stipulated in advance, are fulfilled. Thus, 
the transition toward another stage must not be stipu- 
lated in a timetable in advance. 


VII. From the Bundesbank’s viewpoint, the aforemen- 
tioned key points are indispensable preconditions that 
cannot be negotiated. The Bundesbank believes that it is 
important for the German delegation to emphatically 
advocate these key points during the government confer- 
ence. The functioning of this concept for economic and 
monetary union must not be endangered in the afore- 
mentioned central poiits <hrough compromises in the 
talks. 


Daily Claims PDS Received Stasi Funds 


LD2709162590 Hamburg DPA in German 1515 GMT 
27 Sep 90 


[Text] Berlin (DPA)}—According to BILD-ZEITUNG, 
some 480 million marks went from an account belonging 
to the former State Security Service to the PDS [Party for 
Democratic Socialism], the successor to the state party, 
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the SED [Socialist Unity Party of Germany]. The trans- 
action took place on 24 April this year, it 1s reported, 
from account no. 6612-35-445007 of the “bank inte- 
grated into the Office for National Security” (Stasi bank) 
to the Deutsche Handelsbank Ag, acount no. 1258. BILD 
cites reports from the Finance Ministry and the Auditor 
General's Office in the GDR. The sum was divided up 
and transferred io several recipients—-among others to 
the Wertherhaltungs- und Instandsetzungs’ GMBH, the 
former Stasi construction firm. No confirmation of this 
could be obtained today either at the governmeni press 
office or in the Finance Ministry 


Genscher To Visit CSFR, Poland in Autumn 


LD2709171390 Hamburg DPA in German 1656 GMT 
27 Sep 90 


[Text] New York (DPA)—Federal Foreign Minister 
Hans-Dietrich Genscher toda, accepted invitations to 
visit during talks with his colleagues Jiri Diensthier 
(CSFR) and Krzysztof Skubiszewski (Poland). Both 
States asked Genscher to come as soon as possible 
Diplomatic circles announced that the federal foreign 
minister will travel to Prague and Warsaw this autumn 
On the sidelines of the UN General Assembly, Genscher 
supported economic aid not only for the Soviet Union. 
but also for ithe young democracies in the states of 
Eastern and Central Furope 
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Aircraft Carrier Clemenceau Due Back From Gulf 


AU2709195690 Paris AFP in English 1947 GMT 
27 Sep 90 


[Text] Paris, Sept 27 (AFP) — The French aircraft 
carner Clemenceau, currently in the Gulf, will “return to 
Toulon in the next few days”, the Ministry of Defence 
announced here Thursday [27 September]. 


The vessel, sent from the French Mediterranean port of 
Toulon to the Gulf on August 13, would return “once it 
has finished its current mission in the Red Sea”, a 
spokesman said. 


The ministry statement said that while the Clemenceau 
was due back shortly, the French aircraft carrier Foch 
and its support group, “undergoing training exercises in 
the Med:terranean”’. cou'd reach the Gulf “very rapidly 
if the order were given”. 


Forty-two Gazelic and Puiaa helicopters from the Clem- 
enceau on Sunday ‘cox off for Saudi Arabia's Yanbu 
airport, and the ship subsequently disembarked 65 lor- 
ries and jeeps for French ground troops. 


* Accelerated Gas Mask Product’on Takes Toll 


90ES1229A Paris LES ECHOS in French 
27 Aug 9 p 7 


{Article by Alexandra Schwartzbrod: “Maker: of Gas 
Protective ‘quipment Reel Under Increased Demand”™] 


[Text] Accustomed to producing to order, they have had 
a difficult time responding to the new demands; in many 
cases they have been forced to draw down reserve 
stocks... 


Panicked by the chemical weapons threat posed by 
Saddam Husayn at the outset of the Gulf crisis, Iraq's 
neighbors and several European countries which main- 
tain a presence in the region have been doing all they can 
in rocent weeks to lay their hands on gas masks, protec- 
tive clothing, antidotes, and the like. Especially in light 
of reports from Washingtor that Iraq contirues to 
receive military equipment, including products intended 
for chemical warfare, from a certain country that might 
very well be Libya. 


This situation thrusts into the limelight an industrial 
group which ordin-‘ily keeps a very low profile: the 
makers of equipmeni used to defend against the threat of 
NBC (nuclear, biological and chemical) weapons. In the 
last two weeks, France has delivered to Saudi Arabia 
several tens of thousands of gas masks made by GIAT 
[Ground Weapons Industrial Group] Industrie—drawn 
in large part from stocks held in rserve fur French 
forces. Meanwhile, 200,000 gas masks for European 
soldiers are to be produced by Spain's Vispro and 
distributed by a French company, probably Sofma. The 
contract, worth about Fr 35 billion, force i Vispro to cut 
short the vacations of twenty of its employees to begin 
work on an urgent basis. 
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In France the industry is organized in a completely 
unique way which enables it to respond more easily to 
this .ype of “rush order.” The 1° French manufacturers 
concerned are grouped together in an EIG [Economic 
Interest Group] called “NBC Defense,” which handies 
all promotional work and a laree share oi the marketing. 


French Army Label 


What distinguishes the group is the fact thai all its 
products are tested in French Armiy laboratories before 
being field-tested in Djibouti, thus acq™.ring a French 
military “label” which serves as a good selling point in 
the export market. The industry’s export sales have 
varied widely in recent years, fromm Fr97 million in 1986 
at the height of the Iraq-Iran war, to | 1 million in 1989, 
dropping as low as | million in 1987 and 1988. 


NBC Defense includes companies of all sizes: smail- and 
medium-sized enterprises like Paul Boye at Sete special- 
izing in mult:-threat NBC protective equipment (1,500 
employees, annual sales of Fr 550 million) and Karcher 
in Val-de-Marne, a maker of decontamination equip- 
ment (320 employees, Fr630-million revenues), as well 
as real giants like Bonna, the world’s largest producer of 
NBC-proof shelters (4,000 employees, consolidated rev- 
enues of Fr2 billion) and GIAT Industries with its 
110-employee NBC division at Saint-Etienne turning 
out gas masks and toxic agent detectors. 


The big problem at the moment is that most of these 
companies, which usually produce on an as-ordered 
basis, have depleted their inventories. As a result, 
reserve stocks belonging to boih the French Army and 
the manufacturers must be drawn down to meet the 
overall demand. 


* Good Prospects for Saudi Armaments Contracts 


QUES1229B Paris LES ECHOS in French 
23 Aug 90 p 3 


[Article by Alexandra Schwartzbrod: “Riyadh Could 
Give France Some Juicy Contracts”] 


[Text] The crisis triggered in the Near East by Saddam 
Husayn .«0uld be a profitable one for Western arms 
manufacturers, whose plants may have to produce at top 
speed to meet the pressing demands of certain countries 
in the Gulf, especially Saudi Arabia. The biggest benefi- 
ciaries of the increased tensios in the region should be 
the Americans, followed by the French and British, 
which have traditionally maintained a presence in the 
area. 


The situation was summed up accurately yesterday by a 
French arms maker: “The conflict will not have ary 
immed:ate impact on our figures, but over time it will 
have a positive effect.’ Two significant Saudi contracts 
which have been in the works for several months may be 
awarded to France sooner than expected: the Sawar II, 
regarding which a letter of intent was signed on |! June 
1989 by the French and Saudi defense ministers, albeit 
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the contract was not expected to be signed before 1991; 
and a huge “package” for Saudi security forces being 
negotiated by the interior ministry under ihe code name 
“*Miksa.”’ Sawari II, which could bring in Fr 18 billion, 
includes three 3,000-ton anti-aircraft frigates to be 
equipped with Thomson-CSF’s Crotale NG [New Gen- 
eration] system or Aerospatiale’s Aster missile. Alain 
Gomez's group is expected at all events to get the 
contract to install the frigates’ electronics equipment. 


Aerial Protection 


The “Miksa” contract—which the Interior Ministry's 
Sofremi [not further expanded] office has been negoti- 
ating secretly for several months—could mean sales of 
Fr8-10 billion and would involve almost every French 
arms maker. The package would include a number of 
Panhard light armored vehicles, Aerospatiale helicop- 
ters, ships of various sizes built by the French Naval 
Construction Company [SFCN] and Simonneau Marine, 
Thomson-CSF detection radars, and miscellaneous secu- 
rity equipment. 


The contract, initiated by Charles Pasqua when he 
headed the Interior Ministry, corresponds precisely to 
the new needs of the Saudis, whose petroleum installa- 
tions, according to an expert on the region, could be 
attacked by foreign commando teams. 


The Saudis’ other crying need is for aerial protection, 
which is why the delivery schedule for the 600-700 
Mistral ground-to-air missiles which Riyadh ordered in 
June 1989 from Matra (at a total price of Fri.2 billion) 
may be accelerated, and the size of the order may be 
increased. Dassault’s hopes of selling combat aircraft to 
Iraq and Kuwait have suddenly gone up in smoke (15 
Kuwaiti F-1’s that made it to Saudi Arabia could be 
refitted), but there are still other potential clients in the 
region, including the United Arab Emirates, which 
already have 36 Mirage-2000's. 


Manhurin, which said its 1990 sales would suffer an 
eight to 10 percent drop as a result of the embargo, is 
thus probably an isolated case. Most firms had already 
stopped negotiating big arms deals with Iraq, because it 
was Overequipped and was involved in a financial dis- 
pute with France. 


* Details on New Forces Configuration 
9O0ES1229C Paris LE MONDE in French 
24 Aug 90 pp 1, 7 


[Article by Jacques Isnard: “French Forces Will Begin 
Withdrawal From Germany in 1991"} 


[Text] France is expected to begin withdrawing its Army 
Corps from Germany in 1991 as part of the “Forces 
2000” reorganization plan, the latest version of which 
was approved on Wednesday 22 August by the council of 
ministers. The Baden-Baden command post for the 
48,000-man corps will be relocated to Strasbourg. 
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The broad lines of the “Forces 2000” plan were made 
public a year ago (LE MONDE of 28 July 1989), but 
Detense Minister Jean-Pierre Chevenement has since 
revised them to take into account developments in 
Central Europe including the scheduled withdrawal of 
Soviet forces to the east. The new changes mainly affect 
military dispositions in France’s northeast quadrant. 
The defense ministry believes the latest plan will require 
no further alteration. 


In its final version, the “Forces 2000” plan, which 
simplifies operational and territorial chains of com- 
mand, will make possible the elimination of 3,000 to 
4,000 headquarters staff positions. 


At Cheveneinent’s initiative, the ministerial council on 
22 August approved the list of defense military districts 
(CMD’s), the command posts where civilian and mili- 
tary activity will be coordinated. 


This decision is in accordance with the reorganization 
explained a month ago (see LE MONDE of 26 July) in 
documents distributed by the Defense Ministry to pre- 
fects and local elected officials. The reorganization 
plans, if closely examined, suggest the government is 
already moving toward implementation of Francois Mit- 
terrand’s idea that “it would be logical for French forces 
now in Germany to return to French territory.” 


Henceforth, the military map of France will be divided 
into three defense military regions (RMD’s) instead of 
six as in the past. Headquarters for the three RMD’s will 
be located respectively at Metz, Bordeaux, and Lyon, 
and each will command several CMD’s. 


The mission of the Metz military region is to defend 
against the threat of crisis in Central Europe; until now it 
had authority over three CMD’s. The first CMD, which 
included the Alsace-Lorraine and Champagne-Ardenne 
economic regions, was previously headquartered in 
Strasbourg. A second CMD based at Lille covers the 
Nord-Pas-de-Calais and Picardie regions. The third, at 
Besancon, includes Bourgogne and France-Comte. It is 
the organization of the first CMD which has jusi been 
modified. On the model of what has been done with 
Bordeaux and Lyon, the northeast quadrant command 
post at Metz will serve as headquarters for both an RMD 
and a CMD, namely the defense military district of 
Alsace-Lorraine/Champagne-Ardenne previously based 
in Strasbourg. 


The concentration at Metz will free up the Strasbourg 
command post, for which various other uses had been 
discussed. There was some thought, for example, of 
relocating war colleges currently situated in Paris there, 
or making it the headquarters of the Rapid Action Force 
(FAR), which is based at Maisons-Laffitte (Yvelines). 


The government has now decided that when the time 
comes for French forces to come back from Germany, 
Strasbourg will be the staff headquarters of the French 
Army Corps garrisoned at Baden-Baden. That will prob- 
ably bring 1,000 jobs to Strasbourg. The transfer of the 
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Alsace-Lorraine/Champagne-Ardenne CMD headquar- 
ters to Metz is scheduled for summer 1991, but repatri- 
ation to Strasbourg of the operational element of the 
army corps in Germany is expected in “the near future,” 
says the Ministry of Defense without further elaboration. 


Counterpart to Soviet Withdrawal 


At all events, that 48,000-man Army Corps (80,000 
counting civilian personnel and families) will begin its 
return from Germany in 1991. The repatriation will be 
Staged over a three- or four-year period, sources in 
parliament believe. 


The government is reluctant to give out a more precise 
schedule because that will depend on the results of 
discussions that must be held with German authorities 
on the step-by-step withdrawal of the French Army 
Corps. Since the French units are not part of NATO's 
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integrated command structure, the troops’ status has 
been governed since 1966 by a simple exchange of letters 
between Paris and Bonn. 


Eventually, both of the Army Corps which (along with 
the FAR) make up France’s land forces will be stationed 
in France, with a command post at Lille (combined with 
a CMD) and another at Strasbourg, though a few French 
units—beginning with the Franco-German brigade— 
would remain beyond the Rhine at the express request of 
the German Government. 


The removal of France’s Army Corps appears to be a sort 
of counterpart to the withdrawal of Soviet forces from 
Central Europe in the context of the conventional East- 
West disarmament talks in Vienna. A companion mea- 
sure to the French withdrawal beginning in 1991 is the 
scheduled 1992 reduction of [mandatory] military ser- 
vice tours from 12 to six months. The withdrawal also 
furthers Mr. Chevenement’s aim of reducing the size of 
the military by 35,000 men—25,000 draftees and 10,000 
career soldiers—over the next four years. 
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Macao Governor Tenders His Resignation 


LD2709195290 Lisbon Domestic Service 
in Portuguese 1900 GMT 27 Sep 90 


[Text] Carlos Melancia, governor of Macao, tendered his 
resignation this afternoon because he believes that the 
conditions do not exist for him to carry on. 


[Begin Melancia recording] In view of the stance adopted 
by the Attorney General’s Office and although I am 
innocent and my confidence in justice is steadfast, I 
believe that ai the moment I do not have the conditions 
to perform my duties. 


I therefore request his excellency the president of the 
Republic, who has never denied me support, to whom | 
pay tribute for his notable sense of state, who has not 
allowed himself to be influenced by slander campaigns 
but who has rather been faithful to the old fundamental 
principle of the presumption of innocence, that | may be 
immediately relieved of my post as governor of Macao. 
[end recording} 


Melancia was received this evening by the president of 
the Republic. 


Presider tial Communique Issued 


LD2709221590 Lishon Domestic Service 
in Portuguese 2100 GMT 27 Sep 90 


[Text] We are broadcasting a communique from the 
Presidency of the Republic read by the Head of the Civil 
Household, Dr. Alfredo Barroso. 


[Barroso] As a result of ithe charges laid by the Attorney 
General’s Office, the Governor of Macao, Carlos Melan- 
cia, has placed his post at the disposal of the president of 
the Republic in the terms of a statement which is already 
public knowledge. 


The note issued by the Attorney General's Office does 
not obviously involve a conviction. The governor of 
Macao continues to declare his innocence. The note is 
only an opinion of probability based on circumstantial 
evidence, the grounds of which will now have to be 
verified by the courts in accordance ~ith the rules of a 
state of law which enshrines the absolute independence 
of judicial power. The case continues, as a matter of fact, 
sub judice. 


As the Attorney General’s Office stresses in the note it 
issued, any defendant is presumed innocent until tried 
and sentenced and should be treated and respected as 
such. The president of the Republic has always main- 
tained his confidence in Governor Carlos Melancia 
despite the campaign over the case in some media 
organs. He knows that as governor, he carried out 
meritorious work in difficult circumstances; the national 
relevance of this work will be shown in the future, and it 
has had positive results in the territory of Macao and the 
traditional relations of friendship between Portugal and 
China. 





FBIS-WEU-90-189 
28 September 1990 


The president of the Republic believes in the innocence 
of Governor Carlos Melancia. However, according to the 
rules of a democratic state of law, the prsident of the 
Republic, as the supreme guardian of law, cannot but 
bear in mind the findings of the Attorney General's 
Office. Hence, he has accepted Governor Carlos Melan- 
cla’s resignation request, moreover so that he may more 
freely organize his defence, and relieves him of his duties 
on this date at his request, as already mentioned. 


Since it is three and a half months before the presidential 
elections, it is the president of the Republic’s view that 
he should not take any measures to immediately replace 
the governor. This is a responsibility which rightfully 
belongs to the future president in accordance with the 
terms of the constitution. 


When leaving the territory of Macao, Engineer Carlos 
Melancia appointed as the government’s charge under 
the terms of the respective organic statute and in accor- 
dance with current practice, Dr. Francisco Murteiro 
Nabo, the assistant secretary to the governor. The pres- 
ident of the Republic today confirmed this appointment 
by decree. The entire team of assistant secretaries which 
advised the governor will remain. 


The main objective of the president of the Republic is to 
secure the territory’s stability and guarantee the conti- 
nuity of its (?rapid) development as well as the calm and 
and well-being of its population. 


No matter how painful and disagreeable the situation 
which has just occurred is, it clearly shows that a state of 
law based on the separation and inderendence of powers 
and under the sway of the law to which all must submit 
functions in Portugal, as in Macao. From this viewpoint 
at least, the case in question takes on a symbolic value 
and offers an unequalled lesson in democracy. 


Nogueira, WEU Head Give Press Conference 


PM2709133490 Lisbon DIARIO DE NOTICIAS 
in Portuguese 15 Sep 90 p 3 


[Unattributed report: “‘Portugal Has Maintained Strict 
Vigilance Since Start of Gulf Crisis, Minister Fernando 
Nogueira Said Yesterday”’] 


{Text} At a press conference yesterday afternoon at the 
Necessidades Palace to present the results of the WEU 
secretary general's talks in Portugal, Minister Fernando 
Nogueira said that “the country’s security has been 
strengthened and sharp vigilance has been maintained 
since the start of the Gulf crisis.” 


This was how Fernando Nogueira replied to the question 
whether the government has taken any precautions in the 
face of the alleged installation of Iraqi missiles on 
Mauritanian territory and the supposed presence of a 
pro-Iraq terrorist commando in Portugal. “Reports of 
this kind cannot be confirmed by the government, and | 
will not make any statements about the truth or other- 
wise of such speculations,” the defense minister said. 
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The press conference was presided over by Joao de Deus 
Pinheiro, who was flanked on his right by WEU Secre- 
tary General Van Eekelen and on his left by Minister 
Fernando Nogueira. 


Before handing over to Willem van Eekelen, Joao de 
Deus Pinheiro said that the WEU secretary general had 
acceded to his office in a period of revitalization of the 
Organization and that his talks in Portugal at various 
levels had centered on an analysis of the WEU’s role and 
functioning in the Europe of the future. Deus Pinheiro 
also pointed out that the participation of defense and 
foreign ministers, side by side, within the WEU is 
virtually unprecedented in Europe. 


Willem van Eekelen described the entry of Iraqi tanks 
into the French and Canadian embassies in Kuwait as 
“proof that Saddam Husayn is waging psychological 
warfare with the world.”” The WEU secretary general 
believes that the only thing to do in situations such as 
that created by Iraq is “to maintain a steadfast and 
resolute stance.” Apart from this, he added, “consider- 
able patience is needed.” 


With regard to the WEU’s action, Van Eekelen said that 
all the organization’s member countnes “responded 
clearly and unequivocally” to the decisions adopted 21 
August when a framework of cooperation was estab- 
lished. This framework, Van Eekelen said, included a 
division of tasks, a mutual protection system, a system 
for the exchange of tactical and military intelligence, and 
operational and logistical cooperation. 


PORTUGAL 13 


Van Eekelen spoke in similar terms following a meeting 
with [Prime Minister] Cavaco Silva earlier. 


Guinea-Bissau Head Comments on Safety of Cabral 


AB2709131090 Paris AFP in English 0318 GMT 
27 Sep 90 


[Text] Lisbon, Sept 27 (AFP)}—Guinea-Bissau President 
Joao Vieira on Wednesday said he could not guarantee 
the safety of his predecessor, exiled former President 
Luis Cabral, should he return home to Guinea-Bissau. 


Mr. Vieira, speaking after a meeting with Portuguese 
President Mario Soares, said while he himself could offer 
such promises, there were “people in our country who 
think otherwise, since Luis Cabral was responsible for 
repression against the people in Guinea-Bissau.” 


Mr. Cabral, who has lived in Portugal after being over- 
thrown in a 1980 coup, recently said on Portuguese 
television that he planned to return soon to Guinea- 
Bissau to put himself at the “disposal of the state.” 


Mr. Vieira, who stopped here on his way to New York 
where he is to attend the United Nations General 
Assembly session, said Guinea-Bissau’s ruling party 
would be asked to approve the decision to adopt a 
multiparty system when it convenes for a party congress 
in December. 


He said presidential elections should take place in 1993. 
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Corvette Involved in Incident in Gulf of ‘Aqabah 


L.D2709194390 Madrid Domestic Service in Spanish 
1800 GMT 27 Sep 90 


| Text] The Spanish corvette ““Cazadora”, on a mission in 
the Gulf of ‘Aqabah region, today asked the Defense 
Ministry for instructions regarding a request from a U.S. 
warship to open fire to intercept an Iraqi merchant ship 
that was refusing to be inspected. No reply from Madrid 
was necessary, because the Iraqi merchant ship allowed 
an inspection of its cargo in the meantime. Antonio 
Peiro reports: 


[Peiro] Unofficial sources have admitted to RNE [Radio 
Spain] that, in effect, a U.S. warship stationed at the exit 
of the Joranian port of al-‘Aqabah fired a warning shot at 
the Iraqi chemical tanker “‘Tadmur’, which refused 
inspection of its cargo. The Spanish corvette ““Cazadora”’ 
was nearby, and the U.S. warship asked it to fire as well 
as to threaten the Iraqi merchant ship. RNE’s sources 
said that the captain of the ““Cazadora” observed the 
orders he had been given, and asked the Defense Min- 
istry for instructions. During this time, and before a 
reply was received, the Iraqi merchant ship agrecd to an 
inspection of its cargo, a task in which some members of 
the Spanish crew took part. 


The source emphasized that what happened is not 
unusual since the Spanish flotilla has been sent to the 
crisis zone to carry out missions like this one, in which it 
has been specifically shown that the command of the 
three ships is strictly Spanish, and that the captain of the 
“Cazadora” acted in line with the orders he has received. 


RNE has also been told that today’s situation is not 
exceptional, if one bears in mind that previously the 
Spanish flotilla had already carried out 119 inspections, 
in one case boarding the ship being inspected. In con- 
trast, ofticial sources in the Defense Ministry refused to 
comment on the situation, because there is no comment 
on military operations apart from the information which 
Minister Serra will periodically give the Congress of 
Deputies. In any case, the official sources refused to 
describe what happened in the Gulf of ‘Aqabah as an 
incident. 


Foreign Ministry Says Last Diplomat Left Kuwait 


LD2709222190 Madrid Domestic Service in Spanish 
2100 GMT 27 Sep 90 


[Text] The only Spanish diplomatic representative who 
still remained in Kuwaiti territory, Juan Jose Buitrago, 
has now left the ambassador’s residence where he was 
staying, and has moved to Baghdad. Buitrago, according 
to the Spanish Foreign Ministry, had previously been 
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relieved of his duties in view of the difficult situation he 
was experiencing in the occupied emirate. Carmen Pas- 
cual reports: 


[Pascual] Juan Jose Buitrago is now in Baghdad, where 
he arrived with two other Spaniards who were living 
with him at the Spanish ambassador's residence in the 
invaded country. At the same time, the Diplomatic 
Information Office has issued a statement which 
announces that Buitrago, for reasons of force majeure, is 
relieved of his duties as charge d'affaires. It also adds 
that the Spanish Government understands that it is not 
closing its embassy in Kuwait, and it repeats that it does 
not recognize the annexation of this state by the 
Republic of Iraq. 


Buitrago left after verifying that the Spanish colony in 
Kuwait is not being abandoned, and after having taken 
all the necessary steps to repatriate everyone who wanted 
to leave. In fact, the only remz2ining people are two 
Spanish women married to Kuwaitis who have expressed 
their wish to remain in Kuwait, and three other people 
with dual nationality who do not want to leave the 
country either. 


Movement of Remaining Iraqi Diplomats Restricted 


LD2709123890 Madrid Domestic Service in Spanish 
1200 GMT 27 Sep 90 


[Text] The Spanish Government has now officially 
informed the Iraqi ambassador in Madrid of the decision 
to expel two Iraqi diplomats, and to restrict the move- 
ment of the remaining members of the embassy. They 
will not be able to go beyond a 50 kilometer radius of 
Madrid without permission from the Spanish Foreign 
Ministry. 


Prime Minister Assails Iraqi Food Threat 


LD2709200690 Madrid Domestic Service in Spanish 
1800 GMT 27 Sep 90 


[Excerpts] [passage omitted] Saddam Husayn has made a 
new threat: prohibiting the sale of rationed foodstuffs to 
all foreigners. [passage omitted] This decision would 
effect nearly 2 million foreigners, and it has been viewed 
in strong terms by Spanish Prime Minister Felipe 
Gonzalez at a press conference after his address to the 
assembly of the Council of Europe. 


[Begin Gonzalez recording] I think it is an absolutely 
inhumane statement. I do not believe that it will be put 
into effect. I believe that there must be machinery to stop 
that from taking place in those terms. In addition to 
violating a basic right of any person, as is being done at 
present by holding them, | do not think it is possible to 
also deny them food to enable them to survive; and I do 
not think it is tolerable. [end recording] 
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Denmark 


* Paper Comments on American Expert’s Report 


90ENO0815C Copenhagen INFORMATION in Danish 
26 Jul 90 pl 


{Editorial: ““Competitiveness”] 


[Text] It is rare for Denmark’s international competitive- 
ness to be assessed by such respected foreign authorities as 
the OECD and American research institutes such as Stan- 
dard & Poor's and Moody’s. As a rule the result is 
predetermined. The OECD is obligated to produce reports 
about its member countries’ economies, and the research 
institutes mentioned as a rule have an opportunity to 
comment when asked to provide their assessment as part 
of ihe preliminary work on absorbing Danish government 
loans abroad. Thus there are grounds for taking note of 
those assessments which come unsolicited and one such is 
now available from the well known American management 
expert, Harvard professor Michael Porter. In his 856-page 
work, “The Competitive Advantage of Nations,” he issues 
a particularly harsh judgment of Denmark—harsher than 
we are accustomed to. 


“There is not the same dynamism in the Danish 
economy as there is in other countries. Dwindling moti- 
vation, too little competition, and too much state influ- 
ence are some of the most fundamental explanations, 
and if these current trends continue, Denmark will then 
become more and more dependent on subsidiaries of 
multinational firms,” Porter’s disheartening conclusion 
reads. The other countries involved in the comparison 
are the United States, Japan, West Germany, Italy, 
Switzerland, Sweden, and Great Britain. 


Porter’s figures show that through the Schluter years, the 
Danish economy has been in decline in a great number of 
major areas. Things have gone particularly bad in the 
area of productivity. At the same time Denmark has had 
problems improving the quality of one of the mosi 
important production factors, namely the labor force. In 
terms of training, Porter states, it has fallen behind. 


Much of Porter’s conclusion resembles assessments we 
ordinarily see of Denmark, but there is a particular 
reason to take note of his closing remark. Indeed it is rare 
for us to be critized for our labor force’s lack of training. 
And if we did not know better, we might almost think 
that Porter had read editorials in INFORMATION, 
where we regularly call for better education—not only 
for the unemployed, but for the work force in general. 


At the same time Porter's assessment of the work force is 
interesting. The value of his assessment is not of decisive 
importance for competitiveness. “Investment should be 
made in staff continuity, and this staff should be contin- 
ually trained,’ Porter states in his comprehensive work. 


Porter's assessment can quite naturally be seen in light of 
an increasingly more prevalent explanation of the West’s 
most fundamental economic paradox: Six years of 
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unbroken economic growth coupled with rising unemploy- 
ment. The explanation which has prevailed is the thesis 
which holds that we are entering a new economic era, one 
characterized by being much more global and international 
than before. Its driving forces are new technology and 
information. It thus at the same time is becoming more 
knowledge-intensive and makes concurrent demands for 
special skills of ever more workers. There are major growth 
possibilities in this sort of economy, which ought to create 
more jobs as well. When this does not occur, it is because 
the gap between the new economic era’s demand for 
special skills and the skills possessed by major groups in 
today’s adult population is becoming ever greater. The 
paradox can thus only be resolved by doing something in 
the area of adult education. 


In his book Porter has analyzed, among other things, 
trends in East Asian countries such as South Korea and 
Singapore. Indeed it is characteristic of these two econ- 
omies that they have made particularly major invest- 
ments in the training of their populations. For example, 
Singaporeshas the highest number of students measured 
by inhabitants in the United States [as published]. Korea 
comes next, but not only in the education of young 
people, in the area of adult education as well, Korea fares 
very well. Even if, according to Porter, the growth in 
wages is of lesser importance, the combination of high 
skills level in the labor force and relatively low wages 
becomes uncommonly effective. That is why countries 
such as South Korea, Hong Kong, Singapore, and 
Taiwan are always growing. 


In terms of wages, if we look back at the Danish 
economy, in recent years it has become characteristic for 
us to be more competitive in relation to the rest of the 
world. Danish workers have obviously restrained them- 
selves for a number of years and will presumably need to 
do so for another decade. However things are tight when 
it comes to doing something about education. It appears 
no one wants to finance it, even if, to judge from all the 
evidence, the investment will be most profitable. 


This lack of an effort on the education front can at the very 
least also help provide a partial explanation of the negative 
trend in the Danish labor force’s productivity. During the 
period 1985-87, productivity per employee in Danish 
industry was downright negative. According to OECD fig- 
ures, it fell by 1.14 percent. The new global economy, with 
its demands for product quality and flexibility in produc- 
tion, can only be satisfied if the work force possesses 
allround knowledge and special skills. This the Danish work 
force generally does not have to a sufficient degree. The 
other demands, which Porter in his comprehensive study 
posits as a condition for the improvement of a nation’s 
competitiveness, namely deregulation and a reduction of 
state influence, have to a significant degree already been 
fulfilled in Denmark. We have some of the world’s most 
liberal industrial legislation and the state rarely interjects 
itself into the private sector’s business activity. 


For these reasons a greater effort in the educational area 
cannot be put off much longer. 
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* Pessimistic Forecast for Greenland Economy 


90ENO815B Copenhagen BERLINGSKE TIDENDE in 
Danish 27 Jul 90 p 8 


[Article from RITZAUS BUREAU: “New Dangers 
Threaten Greenland’s Economy’’—first paragraph is 
BERLINGSKE T!DENDE introduction] 


[Text] Even if Greenland’s economy straightened out in 
1989, there are no grounds for optimism where the 
future is concerned, a new report suggests. 


in 1989 Greenland’s economy straightened out, and 
there were major surpluses in the balance of trade and 
the home rule government’s budget. But there are no 
grounds for optimism because the improvement was due 
in particular to a drastic cut in investments, and new 
problems in the form of declining mineral exports and 
uncertainty over cod fishing are waiting in the wings, 
according to a new report from the Prime Minister's 
advisory commitice on the economy of Greenland. 


The committee was set up in 1988 and charged with the 
ongoing task of following and reporting on the economy 
of Greenland. 


This occurred when Greenland was in deep crisis, and in 
1987/88 the home rule government had to take out loans 
abroad and from Danish morigage credit institutes 
totaling almost 1.7 billion kroner. 


In 1988 steps were taken to reverse this trend, and in 
1989 they took effect. 


Reyal Greenland 


First and foremost the home rule government's sales and 
production units were reorganized into a corporation, 
Royal Greenland—though still owned by the home rule 
government. Investments were drastically reduced from 
300-400 million kroner per year to 100 million kroner in 
1989, and Royal Greenland’s operauing deficit also fell 
dramatically from 378 million kroner in 1988 to 117 
million kroner in 1989. 


Huge cuts were also made in the public sector’s operating 
and investment budgets, and taxes and license fees 
soared. 


When investments in the fishing fleet fell dramatically at 
the same time, in 1989 imports fell by 18 percent or 615 
million kroner. At the same time exports rose by 16 
percent and for the first time exceeded three billion 
kroner, so the overall balance of trade was a surplus of 
169 million kroner, as opposed to a deficit of about one 
billion kroner in earlier years. 


But there is major uncertainty over exports in the years 
to come. 


Mineral Exports Drop 


First, even this year mineral exports will drop to one- 
third of the value of last year’s, and next year they will 
drop off almost completely because the Marmorilik mine 
is shut. 
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In the long term, exports of other minerals are a possi- 
bility. But in the short term, the loss of mineral export 
[revenues] can Only be replaced by Greenland’s second 
main industry, fishing. 


Revenues from cod fishing have been rising substan- 
tially, having doubled since 1987, and with a second 
doubling to 450 million kroner in 1989. This level [of 
activity] may continue this year, but it is expected to 
drop because the good cod years of 1984-85 were fol- 
lowed by small catch years, so cod fishing can be 
expected to drop dramatically beginning with the early 
1990's. 


That means that even more is dependent on Greenland’s 
most important product, shrimp, which in 1989 were 
exported for 1.8 billion kroner, or 60 percent of all 
exports. But prices for shrimp are uncertain, owing, 
among other reasons, to competition from Southeast 
Asia. 


The report therefore predicts that as early as this year 
Greenland will experience a trade deficit, even if not as 
large as the one experienced from 1984 to 1988. 


In 1987—owing first and foremost to the large-scale 
development of the industrial sector, which the home 
rule government took over in 1985—the Greenland 
Home Rule Government experienced a liquidity crisis, 
with a deficit of 500 million kroner. 


The belt-tightening which followed turned the picture 
around and produced a surnlus of 44 million kroner in 
1988 and 265 million kroner in 1989. For 1990, a 
surplus of 33 million kroner is being budgeted, out of an 
overall budget of 3.5 billion kroner, of which 1.5 billion 
kroner is a bloc grant from the Danish state. 


Furthermore the Danish state will spend approximately 
1.3 billion kroner on areas which were not taken over by 
the home rule government. The major areas are the 
public health system and fisheries inspection 


Big Public Expenditures 


All told public sector expenditures in Greenland total 
approximately 100,000 kroner per inhabitant, of which a 
good half is financed by the state. This is approximately 
16 percent more than in Denmark. Operational and 
industrial costs are higher in Greenland, but social costs 
are lower than in Denmark, among other reasons, 
because the population of Greenland on average is much 
younger. 


Greenland’s foreign debt 1s approximately three billion 
kroner. This is about the same per inhabitant as Den- 
mark’s and in international terms is high. But where the 
Danish foreign debt is the result of many years’ deficits, 
Greenland’s comes almost entirely from the period 
1985-87. A good half of it is the home rule government's 
deht, the rest private loans, commercial loans among 
them. 
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Through 1992, further growth in the home rule govern- 
ment’s debt is expected, among other reasons because 
this spring the Landsting [Greenland’s legislature] 
approved the largest investment thus far in Greenland, 
constru-tion of a hydroelectric power station near Nuuk, 
to cost one billion kroner. 


If oil prices go up, the hydroelectric power station will 
presumably prove to be a good investment. But that will 
mean that debt will increase, and for this reason the 
home rule government has abandoned its prior goal of 
retiring all foreign debt within 10 years. This objective 
will not apply to loans taken out on the hydroelectric 
power station which is being financed, among other 
sources, with a 600 million kroner loan from the Nordic 
Investment Bank and Norwegian export credit. 


Larger Debt Alarming 


All the same, the report views the prospect of a growth in 
Greenland’s debt as “most alarming.” 


All things considered, it is also important for Greenland 
to limit public sector expenditures and thereby a growing 
tax burden and increased indebtedness. The report 
points out that there are huge savings to be realized by 
replacing expensive labor brought in from the outside 
with a domestic work force. 


Savings are possible not only in the area of direct staff 
expenses but also in the area of funds for alternative 
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employment for Greenlanders, among these being 
investments in the building sector. 


For this reason resources committed to educating and training 
a Greenlandic labor force to do tasks now being performed by 
outside labor will be well spent, the report suggests. 


* Poll Compares Estimation of Bush, Gorbachev 


9OENO815A Copenhagen BERLINGSKE TIDENDE 
in Danish 4 Aug 90 p 7 


{Article by Asger Schultz: “As a Man of Peace, Gor- 
bachev Has Caught Up With Bush: A Comparative 
Portrait of the Two Presidents} 


[Text] Even if world politics is not merely a matter of 
concern for a few leading politicians, nevertheless it is 
what they do which gives voters an opportunity to form a 
notion or a picture of what is happening on the world’s 
political stage, no matter how simplified it may be. For 
example, by his personality Seviet president Gorbachev 
has altered the superpower picture in favor of the Soviet 
Union. The summit meeting in Reykjavik as well as his 
other summit meetings is an example, and for this reason 
the Gallup Institute has tried to paint a picture of how 
voters see the two leaders of the Western and the Eastern 
world, Presidents Bush and Gorbachev. 


A representative sampling of the adult Danish popula- 
tion, consisting of approximately | ,000 respondents, was 
asked the following questions: 





Which of the two presidents, the USA’s George Bush or i Soviet Union's Gorbachev, do you think is doing the most 



















































































for world peace? 
Position on the political spectrum Bush (percentage) Gorbachev Don't know Total 
(percentage) (percentage) 
Total 22 38 40 100 
To the right of the Social Democratic Party 2s 34 41 100 
Social Democratic Party 22 42 36 100 
To the left of the Social Democratic Party 6 62 32 100 
Who do you think is doing the most for human rights? 
Position on tne political spectrum Bush (percentage) Gorbachev Don't know Total 
(percentage) (percentage) 
Total 45 12 43 100 
To the right of the Social Democratic Party 54 10 %6 100 
Social Democratic Party 48 13 39 100 
To the left of the Social Democratic Party 24 20 56 100 
Who do you think is the most intelligent? 
Position on the political spectrum Bush (percentage) Gorbachev Don't know Total 
(percentage) (percentage) 
Total 14 35 51 100 
To the right of the Social Democratic Party 16 % 47 100 
Social Democratic Party 13 %6 51 100 
To the left of the Social Democratic Party 7 35 58 100 
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Who do you think is the most responsible and competent statesman? 





















































Position on the political spectrum Bush (percentage) | Gorbachev (percent- Don’t know Total —— 
j age) (percentage) 
Total 27 | 21 52 100 
To the right o° the Social Democratic Party 39 | 16 45 100 
Social Democratic Party 28 | 24 48 100 
To the left of the Social Democratic Party 10 | 26 64 100 
Who do you find the most charming? 
Position on the political spectrum Bush (percentage) Gorbachev Don't know Total 
(percentage) (percentage) 
Total 49 44 37 100 
To the night of the Social Democratic Party 23 43 34 100 
Social Democratic Party ° is 48 37 100 - 
To the left of the Social Democratic Party 7 a 61 32 100 

















Gorbachev has ciearly overtaken Bush as the greatest 
advocate of peace and detente. Almost twice as many of 
those questioned underlined Gorbachev's qualities in 
this regard, 38 percent for Gorbachev as against 22 
percent for Bush. 


This view of Gorbachev prevails regardless of party 
membership, but, as can be seen, genuinely liberal voters 
are far more unanimous in their view of Gorbachev than 
voters to the right of the Social Democratic Partv. For 
example, 62 percent of the former point to Gorbachev, 
as against only 34 percent among nonsocialist voters 


If we look next at human rights, Bush emerges strongly. 
Almost one-haif of the voters (45 percent) see Bush as the 
man of human rights, while only 12 percent point to 
Gorbachev. It should be added, however, that the per- 
centage of “don’t know ‘s is quite high on all the 
questions, but this does not aiter the ciaracteristic 
differences. 


Party membership is decisive only insofar as the Social 
Democrats are concerned. These voters admit “with 
reluctance” that in the area of human rights Bush has the 
greatest merits, though by 4 relatively slim margin, 24 
percent as against 20 percent. “With reluctance” is giver 
in quotation marks because the Social Democrats avoid 
“acknowledging” by replying “don’t know” in very large 
numbers (56 percent). 


Yet since Gorbachev clearly emerges as the most intelli- 
gent (35 vs. 14 percent), this is a sign that voters feel the 
world political initiative is his. There are his many 
proposals, surprising moves, and statements. Only a very 
few would find it possible to undertake a thorough 
assessment of the two leaders’ intelligence. But Gor- 
bachev emerges as the man of initiative who presses on 
and makes surprising moves, and thus emerges for the 
average voter as the most intelligent. 


Intelligence is one thing, however, and the trust they 
enjoy as responsible and competent statesmen is 


another. Here Bush walks off with the prize, though with 
a relatively slim margin, 27 as against 2! percent. 


Once again it can be seen that party membership is 
decisive only for the Social Democrats. They clearly 
prefer Gorbachev (26 as against 10 percent), but on the 
other hand there is a very high percentage of “don’t 
know ‘s (64 percent), which shows great uncertainty 
among these voters, even if they end up preferring 
Gorbachev. 


In the press Gorbachev has frequently been portrayed as 
something of a charmer who has conducted a charm 
offensive toward the West, and with an overwhelmingly 
good result. Several surveys conducted by the Gallup 
Institute have shown this. And it can also be clearly seen 
that in his role as a charmer Gorbachev has far outpaced 
Bush (44 as against 19 percent). And it 1s worth noting 
that on this issue voters feel relatively certain. 


Only 35 percent replied ““don’t know,” the lowest per- 
centage of “don’t know” for all the questions. Party 
membership can be seen to play a certain part, as could 
also have been anticipated. but regardless of party mem- 
bership all those questioned agree and point to the 
Russian leader’s charming, winning ways, which have 
thus also proven to be effective in affecting world 
Opinion to a very significant degree. 


May be reproduced only if BERLINGSKF TIDENDE 
and the Gallup Institute are quoted as sources. 


Norway 


* Mandatory Service Backlog Discussed 


90EN0844C Oslo AFTENPOSTEN in Norwegian 
24 Aug 90 p 6 


[Article by Olav Trygge Storvik: “Service Backlog Ended 
Before 1997°] 
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[Excerpt] “It is my conclusion that it has been uncer- 
tainty and lack of information,” says Colonel Gunnar 
Lundberg, Army Staff Chief, but the Army is assigned 
the largest number of draftees. “We have now exchanged 
information, and the misunderstanding has been 
removed. The most recent figures show that we follow 
the plan established to phase out the service backlog. We 
are in the process of phasing it out.” 


Lundberg says that there are approximate!y 54,000 
young people in line for basic training, and according to 
the plan, the backlog will be phased out before 1997. In 
order to implement this, two new barracks have been 
built at Ulven and Lista, personnel has been commis- 
sioned and training plans have been made. The produc- 
tion of recruits is now in full swing. “In April, we 
encountered a sudden problem because the drop in the 
number of recruits was unexpectedly high. Therefore, we 
immediately landed below the goal, but are ahead now,” 
says Lundberg. It also came forth in the letter from the 
Defense Ministry that approximately 100,000 conscripts 
had not received full recognition for their basic training 
because they have incomplete time in service due to 
early-out. 


According to Lundberg, these are people who must be 
dismissed early for various reasons. This can be due to 
illness or for misconduct. But the largest group consists 
of soldiers who are dismissed six weeks early—one 
month and a half—either because school starts or 
because they have a new job. 


“Doesn't this arrangement tend to undermine the entire 
draft system, Colonel Lundberg?” 


“That is a political issue which I cannot answer. But 
when we dismiss people up to six weeks early, it is 
because we have been so instructed by our political 
authorities.” 


* Defense Chief Torolf Rein Profiled 


90EN0844B Oslo AFTENPOSTEN in Norwegian 
1 Sep 90 p 3 


[Article by Morten Maimo: “Name in the News” 


[Text] Name: Torolf Rein—Age: 56—Profession: 
Defense Chief 


Defense Chief, Admiral Torolf Rein, will meet great 
challenges in the days and weeks ahead. Firstly, the 
government has decided that the Coast Guard vessel 
Andenes—with a crew of 80—will be sent to the Persian 
Gulf to support a Danish corvette. No one knows what 
the future holds for thos: on board in the tense situation 
we are now experiencing. 


Those who sail south with the Andenes will at least know 
that the Navy is very close to the heart of the defense 
chief. The fact is that Torolf Rein was vice admiral when 
he became the new defense chief on February 24 last 
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year. He succeeded General Vigleik Eide who in January 
that same year was elected chairman of the NATO 
Military Committee. 


The defense chief must also fight on other fronts: against 
budget cuts. The times change. The detente and the 
absence of the cold war increases the pressure on the 
politicians to reduce defense expenses. Now, the 
majority in an opinion poll presented in AFTEN- 
POSTEN last week, indeed, said that defense appropri- 
ations should be kept at the current level. But the poll 
also shows that quite a number of people want a defense 
cut. 


Today, AFTENPOSTEN can report that the Armed 
Forces are studying how various cuts can be imple- 
mented, and the impact they will have. AFTENPOSTEN 
reports today that one of the measures under study is a 
cut in the Navy. Although it cannot be said with cer- 
tainty where the reductions will be, Torolf Rein will 
definitely experience turbulent times. The fact that the 
Armed Forces are experiencing changing times demands 
leadership. He must inform the politicians about defense 
priorities and needs in a new era. Judging from the 
advance political statements, there will definitely be a 
controversy about the defense appropriations when the 
national budget for 1991 will be decided. 


Torolf Stein has been through the ranks—from deck boy 
and ordinary seaman to admiral and defense chief. 
During the period 1987-89, he was also North Norway 
Defense Command chief. He has a good reputation as 
chief. He is good at delegating, he is not a work horse, 
and he is not afraid of new ways of looking at things. 
Those may be good qualities to have in these times. 


* 20-Percent Naval Force Cut Under Study 


90EN0844A Oslo AFTENPOSTEN in Norwegian 
3 Sep 90 p 6 


[Article by Olav Trygge Storvik: “Severe Defense Cuts 
Can Be Expected’’] 


[Text] The Armed Forces are working to capacity on 
plans to adapt the organization to a new and harder 
economic reality. One of the measures under study is a 
20-percent cut in Naval Force personnel over a five-year 
period, and another study involves a reduction in the 
draft. 


This summer, numerous signals have come from polit- 
ical quarters in the direction of an approximate “zero 
growth”’ in the 1991 defense budget, which is something 
that will probably be confirmed when the budget is 
submitted in October. The reduction in percentage 
sounds modest, but the practical consequences for the 
activities of the Armed Forces will be dramatic within a 
few years. 
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Little is known about the planning that is now going on 
at full speed in the Defense Ministry and the Headquar- 
ters Defense Command Norway, but as far as AFTEN- 
POSTEN has learned, a 20-percent reduction of the 
Naval Forces over five years is one of the possibilities 
under study. 


Today, the peacetime Naval Forces consist of approxi- 
mately 7,900 persons, distributed between the Navy, 
Coastal Artillery and Coast Guard. The people are 
spread along the entire coast from Oslo to Kirkenes, but 
with the main concentration in Horten, Bergen, Sortland 
and the Tromso area. It is quite clear that a 20-percent 
reduction will have dramatic consequences, both for the 
Navy as a branch of the Defense Ministry and for 
individual local communities. 


“But this is only one of the possibilities we have looked 
into,” confirms an informed source. 


He calls it a “model” and does not believe that such an 
extreme measure will be implemented, at least not in the 
form AFTENPOSTEN knows about. It is also recog- 
nized that the example is interesting because it indicates 
the dimension of the problem the Defense Forces are 
now facing. The next few years will be a very painful 
process. So much is clear. 


Work ‘s also being done on reducing the draft. The Navy 
has plans about reducing its service from 15 to 12 
months, while the Coastal Artillery will continue to have 
15 months. This involves a certain economic savings, 
but the main reason for lowering the draft service time 
now is first and foremost the phasing out of the conscript 
line that will be abolished before 1996. 


As AFTENPOSTEN was informed, there are great res- 
ervations within the Navy abut reducing the draft service 
so drastically. This is connected with the fact that the 
arms branch serves complex weapons systenis and 
depends on people with insight and experience on most 
levels. In addition, sailors with only 12 months of service 
will hardly have acquired the desirable degree of sea- 
manship. The period of opportunity on board after the 
end of training becomes quite short. 


* Budget Discussed, Defense Considerations Cited 


90ENO828B Oslo AFTENPOSTEN in Norwegian 
15 Aug 90 p 2 


[Guest commentary by Under Secretary Arvid Moss of 
the Prime Minister's Office: “The National Budget and 
the Realities’’} 


[Text] “Use funds saved from the military on environ- 
mentai measures!’ With this one phrase, in this sum- 
mer’s hit tune by leading liberal politicians, a serious, 
much needed debate on three principal issues in the 
years to come has virtually been cut off: 


1. How are we to prevent the continued rapid increase in 
the deficit in the national budget exclusive of oil—{a 


FBIS-WEU-90-189 
28 September 1990 


deficit which will increase to 57 billion kroner in 1993 
even if there are no new expenditure programs)? 


2. Huw will the new East-West situation affect the need 
for funding for the Norwegian military? (And should the 
Defense Commission, for which the Labor Party showed 
so much enthusiasm, not weigh this factor before a 
conclusion is reached? 


3. How can expenditures on more environmental activ- 
ities be worked into [the budget]? (And should appropri- 
ations for this purpose, if the opposition’s proposal is to 
be followed, drop again if international tensions should 
increase again? 


The opposition’s “quick fix” proposal provides no 
answers to such questions. In a few months the Storting 
will grapple with new budget negotiations. This sum- 
mer’s warnings from the opposition indicate that huge 
forces will be applied to specific lines of the budget. In 
this way attention will be diverted trom the issue on 
which time ought to be spent: The budget as a whole and 
the effect of economic conditions on the economy, both 
in 1991 and the years to come. 


In 1986 public expenditures (exclusive of oil) accounted 
for 56.9 percent of the mainland’s gross national 
product. Two years later this figure had risen to 58.8 
percent, and it climbed to 64.6 percent in 1990. The 
“belt-tightening policy” of the Labor government with 
respect to public sector budgets is nowhere to be seen— 
quite the contrary. 


The statistics confirm that the private sector bore the 
brunt of the belt tightening, while the public sector 
achieved the highest level ever in the Norwegian 
economy. It is in the light of such data that we must work 
on the 1991 budget. Growth in the budget must remain 
modest if the public/private sector balance is not to be 
further weakened. Now that public sector expenditures 
have reached such a record high level, I hope we will be 
spared the blame for “leveling” if we manage to provide 
a small amount of real growth to important areas despite 
a serious budgetary situation. If there was 10 percent real 
grwoth from 1989 through 1990, then maintaining no 
growth from 1990 through 1991 is just as high a priority 


Deficit 


As a consequence of a purely technical extrapolation, 
and even without any new expenditure programs, the 
deficit will increase from 40 billion kroner this year to 57 
billion kroner (exclusive of oil and transfers from the 
Bank of Norway) in 1993. (As recently as 1988, the 
deficit was 2 billion kroner!) In other words, we will 
become more dependent on oil. We will not get a single 
penny from the oil fund. Such a possible “non- 
interventionist policy” will automatically de an expan- 
sive budgetary policy. We will push the interest rate 
up—not down—because the state will have to take out 
more loans. 
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Such a policy would postpone a self-generated growth in 
the economy and thus prolong unemployment problems. 
A rise in interest rates inhibits the desire to invest. Bit by 
bit, we have seen what a rise in interest rates, price rises, 
and weak investments have meant for wage demands 
and employment. For this reason we should not be 
tempted into new rounds [of the same]. 


Sound Economy 


Therefore a critical assumption is that we can now avoid 
very high interest rates in the years to come. The 
guidelines for a sound economic policy in the future— 
keeping this fact, among others, in mind—must there- 
fore include the following points: 


¢ A comprehensive structural policy program to 
improve the efficiency of the economy and strengthen 
the production establishment (the supply side in the 
economy). 

¢ A stable demand policy. 

¢ A revision of tax and licensing fee policy, with a turn 
in the direction of environm<antal fees, lower personal 
and business taxes, and lower rates. 


The budgetary situation thus calls for something much 
more than classical Keynesian demand policy—by 
means of increased public sector expenditures—to get 
the economy growing again. Low growth in the economy 
requires of politicians something other than a policy of 
‘“find-new-programs-and-expenses.” 


At present, compared with conditions abroad, the 
interest rate in Norway is slightly above the average 
rates, given the rate of exchange. We continue to pay a 
“premium” for our earlier, too frequent devaluations. 
Other countries still do not have full confidence that 
such actions will not recur. 


EMS Linkage 


A closer linkage to the European Monetary System 
(EMS) will probably help narrow the gap and eventually 
close it; assuming other conditions permit. In such a 
context, a limited EMS linkage would constitute assis- 
tance from the political authorities in establishing a 
more stable interest rate environment here in Norway 
with a lower interest level than ever before. 


The reality of the 1991 budget is that hopes for 
expanding expenditures must be scaled down—not up. 
Automatic spending binges must be stopped. In earlier 
years one such was the necessary growth in the defense 
budget. 


At present international developments may indicate that 
this growth can be adjusted downward. If so, this will 
alleviate the budgetary situation somewhat and the state 
will have to borrow less money to cover its obligations. 


But politicians—particularly of the Labor Party and the 
Socialist Left—immediately run out and want to use this 
money for environmental protection. But this is not 
money the state has, it is money it will have to borrow. 
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So the minute there is a tiny improvement in the 
extremely difficult budgetary situation we face, some 
want to wipe it out might away. 


We all want to strengthen environmental protection. 
This must be done within the context of a lesser rate of 
growth in public sector budgets. A possible lower rate of 
growth in the defense budget must first and foremost 
help the latter, not the former. 


* Record High Unemployment Reported 
Q0ENO828A Oslo AFTENPOSTEN in Norwegian 
9 Aug 90 p 15 


[Article by Yngve Hellestol: “New Unemployment 
Record”—first paragraph is AFTENPOSTEN introduc- 
tion] 


[Text] Labor Minister Kristin Clemet wants to change 
the way unemployment figures are compiled. Last week 
unemployment rose sharply. The weekly figures from the 
Directorate of Labor show that, for the first time since 
the war, uremployment nationwide is at about five 
percent. 


According to AFTENPOSTEN sources, an initiative 
undertaken by Minister of Labor and Municipal Affairs 
Kristin Clemet will lead to an assessment of whether 
unemployment statistics procedures should be revised. 
Henceforth, as the main figure for persons unemployed 
in Norway, Clemet would like to see the sum of those 
registered plus the number of those [actively] looking. In 
that way it will be possible to see how many people are 
really outside of the regular labor market—either as 
registered, totally unemployed or engaged in a search on 
the labor market. 


Since the end of July, 2,650 more persons have become 
unemployed. Total unemployment is now listed as 
107,535. 


More Without Work 


Youth unemployment has surged. A total of 9,367 young 
people under the age of 20 are without work, and that is 
789 more than the previous week. There are now approx- 
imately 1,000 more unemployed young people than 
there were at the end of July last year. 


The number of registered unemployed persons is now 
significantly higher than at the end of July last year, 
whereas the number of persons seeking work is lower. 


“I estimate we will see a further increase in recordable 
unemployment through August before things again start 
to decline. However the most recent weekly figures make 
it difficult to say anything specific, particularly since we 
do not know the number of people seeking work. Com- 
pared with earlier weeks, though, the situation is the 
same with regard to unemployment now compared with 
last year,” said Labor and Municipal Affairs Minister 
Kristin Clemet. 
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Unemployment is the highest in Aust Agder, with 6.7 
percent. In Hordaland and South Trondeliag, 6.3 and 6.1 
percent respectively are without work. 


Lowest in Sogn 


Sogn og Fjordane has the lowest recorded unemploy- 
ment rate, of 2.8 percent. Next come Akershus with 3.2 
percent and Buskerud with 3.8 percent. 


In addition to unemployed persons registered [with the 
unemployment office], a total of approximately 28,000 
persons were engaged in 2 search for work at the end of 
July. 


This unemployment will presumably continue to rise 
through August. This is related to the fact that the 
summer vacation is about to come to an end, and many 
young people register with the labor office. The flow of 
young people to labor offices is related to how many of 
them were rejected for admission to secondary and 
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technical schools and universities. Furthermore the 
extent of job searching during the summer months has 
gone down. 


Sweden 


UN Envoy Seeks Release of Iraq Detainees 


LD280/ 100290 Stockholm International Service 
in Swedish 0930 GMT 28 Sep 90 


[Text] The Swedish ambassador to the United Nations. 
Jan Eliasson, has made contact, at the request of Prime 
Minister Ingvar Carlsson, with Iraqi UN officials, with 
the aim of bringing home the 90 Swedes detained in Iraq. 


Jan Eliasson has made contact with the Iraqis on several 
occasions recently. These contacts will continue during 
the UN ministerial meeting in New York, the Swedish 
Foreign Ministry confirmed to Radio Sweden today. 


Jan Eliasson has previously been the UN’s mediator in 
the Iran- Iraq war, and he is regarded as having good 
contacts with the Iraqis. 
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Atakol Claims Greek Cypriots Planning Aggression 
7A2809115190 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1030 GMT 28 Sep 90 


[Excerpt] Kenan Atakol, foreign affairs and defense 
minister, has said that weapons and armored vehicles 
put on display in military parades every year on | 
October, and which have been increased in recent years, 
actually constitute proof of Greek Cypriot preparations 
to attack the Turkish Cypriot people again and to anni- 
hilate them. 


Atakol recalled that the date of establishing the Republic 
of Cyprus, which is bz ed on the equality of sovereignty 
and partnership of the furkish and Greek Cypriots, is 16 
August 1960. Atakol remarked that the fact that | 
October is marked by the Greek Cypriots as the anniver- 
sary of the Republic of Cyprus, which they destroyed by 
force in 1963, serves as another indication that they 
never acknowledged the 1960 order and want to extend 
their severeignty to include the two peoples living in 


Cyprus. [passage omitted] 


Attacks Vasiliou’s UN Speech 


7TA2809070590 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 0500 GMT 28 Sep 90 


[Text] Kenan Atakol, foreign affairs and defense min- 
ister, has declared that Greek Cypriot leader Vasiliou, 
who made an analogy between Turkey's intervention in 
Cyprus and Iraq’s invasion of Kuwait, is distorting 
historical facts. Atakol issued a statement in reply to 
Vasiliou’s speech at the UN General Assembly. 


In his statement, Atakol recalled that Turkey's interven- 
tion was caused by Greek attempt to annex the island, 
and added that: If any parallel is to be drawn, it should 
be between Iraq's invasion of Kuwait and the Greek 
attempt to occupy Cyprus by force in 1974. Turkey 
stopped this Greek attack. 


Atakol pointed out that Vasiliou did not reflect on his 
demand to respect UN resolutions. He noted that it is 
the Greek Cypriot Administration which ignored the 
UN Security Council resolution and the UN secretary 
general’s report by not recognizing the equality of the 
Turkish Cypriots. 


Referring to Vasiliou’s application for EC membership, 
Atakol said that the Greek Cypriot leader blocked the 
way to political union based on equality and respect for 
the legitimate rights of the two sides. Atakol also stressed 
that while Vasiliou speaks of world peace, he is pur- 
chasing weapons worth millions of dollars. 


Letter to UN Hits Greek Cypriot EC Bid 


TA2809083890 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 0500 GMT 28 Sep 90 


[Text] Ozer Koray, Turkish Republic of Northern 
Cyprus representative at the United Nations, has sub. 
mitted a letter to the UN secretary general in connection 
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with the Greek Cypriot Administration's application for 
full membership in the EC. The letter was distributed as 
a UN General Assembly document. 


The letter stated that the Greek Cypriot application to 
the EC violates all international [word indistinct] agree- 
ments related to Cyprus. The letter recalled that during 
talks, which resulted in the signing of the London and 
Zurich agreements in 1959, the sides acknowledged the 
political equality of the Turkish and Greek Cypriot 
communities, which constitute the Republic of Cyprus. 


Citing examples of the minutes of these talks, the letter 
noted that the talks stressed that the Republic of Cyprus 
will noi join any political or economic union, partially or 
as a whole. The letter also pointed out that on these 
dates, the EC was not yet a [word indistinct] in its 
present structure. 


Denktas Elaborates 


TA28091 14390 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1030 GMT 28 Sep 90 


[Text] President Rauf Denktas said that the Greek 
Cypriots, who accuse the Turkish Cypriot side of 
changing the status of the negotiations, have actually 
disrupted the status quo themselves by applying for full 
membership in the EC. Denktas recalled that the 
Turkish Cypriots issued the necessary warnings in view 
of the Greek Cypriot application to the EC, but the 
Greek Cypriots chose to ignore it and totally disregarded 
justice, lawfulness, or morality. The president said: We 
responded in order to preserve our equality. The Greek 
Cypriots are angry over the measures we adopted and 
that we will adopt. So much arrogance is enough. 


Replying to a TAK [TURKISH NEWS AGENCY in 
Cyprus] questions concerning various statements and 
actions on the part of the Greek Cypriot Administration, 
Denktas declared that complaints concerning the 
reopening of Maras [Varosha] for settlement are invalid 
and are lodged by those who want to colonize the 
Turkish Cypriot people. Who can colonize a place which 
belongs to us, and how, Denktas inquired. He added that 
the Greek Cypriots are ready to resort to any means in 
order to deceive the world and therefore no one is 
listening to them. 


Denounces Vasiliou 


TA2709165390 Ankara ANATOLIA in English 
1540 GM7 27 Sep 90 


[Text] Lefkosa [Nicosia] (A.A}—President Rauf Denktas 
of the Turkish Republic of Northern Cyprus (TRNC) 
said on Thursday that the Greek Cypriot Administra- 
tion, by its recent moves, had destroyed the necessary 
conditions for a Federal! solution in divided Cyprus. 


He was speaking to reporters after a meeting with U.N. 
Secretary General Javier Perez de Cuellar’s special 
envoy to Cyprus. By “Greek Cypriot moves” Denkias 
was referring to a Greek Cypriot appeal to the European 
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Community for full membership without consuliing the 
TRNC and continuing propaganda aimed at under- 
mining the Turkish Cypriot position. 


Greek Cypriot leader Yeoryios Vasiliou is continuing to 
behave as the president of the whole island, but in fact he 
had no right to speak on behalf of the Turkish Cypriots, 
Denktas said. 


He was referring to a recent speech by Vasiliou at the 
United Nations in which the Greek Cypriot leader called 
the TRNC the irreconcilable side in the Cyprus problem. 


“Vasiliou’s activities are destroying the necessary ele- 
ments for Cypriot unity and it seems the United Nations 
is also recognizing this,”” Denktas said 


The TRNC president said that at Thursday’s meeting he 
reiterated his view on the Cyprus question to Perez de 
Cuellar’s envoy Oscar Camilion. 
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Denktas says the TRNC will never give up its right to 
self- determination, equal status with the Greek Cypriots 
or Turkey's effective guarantee for a bi-zonal federal 
settlement. 


Prime Minister Yildirim Akbulut will visit the TRNC 
between October | and 3. 


Akbulut is expected to meet TRNC officials to discuss 
measures to be taken after the European Community 
ignored warnings from the U.N. secretary general not to 
process a recent membership by the Greek Cypriot 
Administration. 


Meeting in Brussels, the EC foreign ministers last 
Monday referred the Greek Cyr tot application made in 
July to the EC Commission. 


U.N.-brokered talks between the two leaders broke down 
in New York earlier this year when they failed to bridge 
their differences. 
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Shipment of Lethal Chemicals for Iran Seized 


TA2709165990 Ankara ANATOLIA in English 
1633 GMT 27 Sep 90 


[Text] Mersin (A.A}—A ship with a cargo of chemicals 
which can be used in the manufacture of deadly mustard 
gas was impounded by customs officials in this Mediter- 
ranean port on Thursday. 


The chemicals were destined to be sent overland to Iran. 


The Polish-flagged Wloclawek was loaded at the Belgian 
port of Antwerp with 180 tonnes of neophrene and 
sodium cyanide. 


Both chemicals are used in the manufacture of deadly 
mustard, internationally banned as a weapon after 
World War I. 


A report in HURRIYET newspaper said the U.S. Trea- 
sury Department had warned Turkish officials about the 
potentially lethal cargo, which the newspaper alleged was 
ultimately destined for Iraq. 


The landing documents, however, showed the recipient 
of the chemicals to be a Tehran-based company, Sher- 
kate Saderati va Tejareti Melli. 


It is unlikely that Iran, which suffered heavily under 
Iraq’s chemical attacks in the eight-year Gulf war, would 
permit the cargo to go to Iraq. 


Iran is known to be pursuing technology for the manu- 
facture of its own chemical weapons. 


HURRIYET mentioned Canadian and Swiss firms as 
the suppliers of the chemicals, but another source sug- 
gested that West German firms were iivolved and that 
the chemicals were initially shipped from West Germany 
to Antwerp. 


Ozal Sees ‘New Phase’ in Relations With U.S. 


TA2709105890 Ankara ANATOLIA in English 
1015 GMT 27 Sep 90 


[Text] Washington (A.A)}—President Turgut Oza! said 
on Wednesday that Turkey wants a free trade agreement 
with the United States to help offset its losses from the 
Gulf crisis. 


Ozal, on a 10-day visit to the United States which began 
on Sunday, was speaking at a breakfast meeting with 
senior editors from the U.S. media. 


ANATOLIA was told the issue of a free trade agreement 
was raised during Ozal’s talk with U.S. President George 
Bush on Tuesday. The two presidents agreed that the 
issue should be reviewed by specialists. 


The United States already has free trade agreements with 
Canada, Israel and Mexico. 
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Ozal later addressed the Turkish-U.S. Business Council 
where, speaking during a luncheon, he assessed the 
Turkish economy and the future of Turkey. 


He said, “the Turkish economy is strong enough to cope 
with the Gulf crisis,” but added, “if anyone offers us aid 
we will not reject it. However, our slogan is ‘trade, not 
aid’. ‘Aid comes once, whereas trade 1s continuous,” he 
said. 


“The embargo on petrol stopped all Iraq's revenues. One 
of the reasons why Turkey is a key country is because its 
economy has been diversified,” he said. “Everything 
which is needed by Iraq is already being produced by 
Turkey. That is why Iraq offered us free oil worth ten 
billion dollars in current prices.” 


Ozal went on to say that Turkey faced potential loss of 
trade in the coming years. 


Since Iraq invaded Kuwait on August 2, Turkey has been 
cooperating with an international embargo against Bagh- 
dad, including shutting down pipelines carrying Iraqi oil, 
and Ozal said this would probably cause “hard feelings”. 


“Once the crisis is over, other countries will be able to 
trade with Iraq, whatever the outcome, but with Turkey 
I have some doubts,” Ozal said. 


“IT think we have also lost the chance to buy oil from this 
region” he said, adding, “however, the influence of the 
embarg® or Turkey is limited.” 


“Oil prices can increase for any reason. But if an 
economy is sufficiently flexible it can tackle price 
increases,” he said. “The Turkish economy is healthy 
enough to survive this,” Ozal said. “But, the terminated 
trade with Iraq cannot be replaced, because Iraq knows 
that we are the key country in the embargo and will have 
negative feelings in the future. That is why we are asking 
Western countries to substitute this trade,” he said. 


Ozal said he did not think that Iraq would be allowed to 
control world petrol prices. 


“IT told President Bush in strong terms that the deter- 
mined stand towards Iraq should be maintained,” he 
said. ‘There should be no negotiations unless Iraq abides 
by the U.N. Security Council decisions unconditionally 
and immediately,” he said. “It is true that the embargo 
provides a peaceful means. But if necessary, the U.N. 
could decide on an armed intervention,” Ozal said. 


Ozai also said a new phase had begun in Turkish- 
American relations after his meeting with Bush on 
Tuesday. Bush reassured Ozal that U.S. trade would be 
expanded 10 soften tne impact of the sanctions on 
Turkey. 
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Arrives in New York 


TA2809062090 Ankara Domestic Service 
in Turkish 0430 GMT 28 Sep 90 


[Text] President Turgut Ozal concluded his contacts in 
Washington and left for New York. On Sunday, he will 
attend the World Summit for Children, which will be 
attended by many heads of state and government. Serdar 
(Dimni) reports from New York: 


[Begin recording] Ozal, who met with some U.S. banking 
and business representatives at a luncheon, later held a 
meeting with the administrators of the NEW YORK 
TIMES. The president also met with Albanian President 
Ramiz Alia, currently in New York for the World 
Summit for Children. Tne meeting was reportedly con- 
ducted in a friendly atmosphere. 


According to presidential spokesman Kaya Toperi, 
during the meeting the Turkish and Albanian presidents 
discussed the possibilities of expanding bilateral rela- 
tions in every field, particularly in economics and 
tourism. Ozal declared that Turkey is ready to offer to 
Albania its experience in these areas. The two presidents 
also exchanged views concerning the situation in the 
Balkans. 


In a statement after the meeting, Alia told Turkish 
journalists that he held a beneficial and friendly meeting 
with Ozal. In reply to a question on Turkey's attitude 
regarding the Gulf crisis, Alia said that, like the rest of 
the international community, Turkey also adopted a 
correct stand in the face of the aggression directed 
against Kuwait. The Albanian president asked President 
Ozal to make an official visit to his country. 


Ozal will continue his contacts in New York today. [end 
recording] 


Bozer Discusses Gulf With Syrian Counterpart 


TA2709205190 Ankara Domestic Service in Turkish 
2000 GMT 27 Sep 90 


[Text] Foreign Minister Ali Bozer is continuing his 
contacts in New York, where he is participating in the 
UN General Assembly sessions. Bozer met today with 
Syrian Foreign Minister Faruq al-Shar*. According to 
Foreign Ministry spokesman Murat Sungar, Bozer and 
Al-Shar* exchanged views on the Gulf crisis, including 
the effects of the embargo imposed on Iraq. 


During the talks, Bozer pointed out the increased impor- 
tance of coordination between Turkey and Syria on 
border security after recent developments in the region. 


In turn, Al-Shar* said that the issue of the compensation 
to be paid for the Turkish plane shot down by his country 
some time ago has reached its final stage. 
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Border Trade Agreement With Syria Concluded 


NC2609161490 Istanbul HURRIYET in Turkish 
21 Sep 90 p 14 


[Text] Sanliurfa, (HURRIYET News Service)— 
Governor of Sanliurfa, Ziyaeddin Akbulut, held talks on 
border trade between Turkey and Syria with 
Muhammad Mustafa Miro, governor of Syria’s Al- 
Hasakah Province. Governor Akbulut said later that the 
cooperation between the two countries is improving 
every day. Noting that the two countries’ border trade is 
not at the desired level, Akbulut asserted that they have 
taken the necessary steps to open a border crossing 
between Sanliurfa and Al-Hasakah similar to Turkey's 
Sarp border gate [border crossing between Turkey and 
USSR]. He said: ““The two countries will sell needed 
products to each other. Trading at the border will offi- 
cially begin in 1991.” 


For his part, Governor Muhammad Mustafa Miro said 
that an agreement has been concluded for initiating 
border trade between Turkey and Syria. Miro returned 
to Syria in the afternoon. 


Ministry Spokesman Endorses Air Embargo on Iraq 


TA2609110690 Ankara Domestic Service in Turkish 
1000 GMT 26 Sep 90 


[Text] It has been announced that Turkey will meticu- 
lously implement the UN Security Council resolution 
imposing an air blockade on Iraq. Replying to a question 
during his weekly news conference today, Ferhat Ata- 
man, acting Foreign Ministry spokesman, pointed out 
that Turkey has been carefully complying with UN 
Security Council resolutions adopted since the onset of 
the Gulf crisis. Ataman said: This time, too, Turkey will 
demonstrate the same meticulousness in implementing 
UN Security Council Resolution 670 calling for an air 
blockade on Iraq. 


Ozal’s Economic Strategy, U.S. Policy Hit 


NC2809100190 Istanbul MILLIYET in Turkish 
26 Sep 90 p 9 


[Column by Coskun Kirca: “Are You Serious?”’} 


[Text] Turgut Ozal has left for the United States. God 
knows how many times he has visited that country. His 
objective is to hold talks with President Bush.... How- 
ever, it is not his meeting with President Bush that 1s 
important but what they will discuss and what Ozal will 
promise in return. 


Press reports have said that Turkey will ask the United 
States to cancel its debts resulting from the U.S. military 
aid programs and either lift or relax its quotas on iis 
textile imports in return for Turkey's contribution to the 
West's involvement in the Gulf crisis! 


If canceling Turkey's debt from the non-gratis part of the 
U.S. military aid programs is considered compensation 
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for the loss Turkey has incurred by complying with the 
embargo and blockade against Iraq, then this is the most 
unfavorable method to redeem Turkey’s economic 
losses. This can be explained as follows: Turkey has to 
deal with the damage caused by the embargo at a time 
when its economy is tn a delicate situation. However, the 
repayment of the U.S. military credits, both in terms of 
capital and in interest, has been spread over a number of 
years. If the debts from the U.S. military aid programs 
are canceled, that is, if these debts are to be deducted 
from the aid the United States will promise to give to 
Turkey in an effort to alleviate its losses caused by the 
embargo, this means that the special U.S. aid will be 
spread over a number of years and will not be given 
when it is needed most. 


Actually, the fact that Egypt’s debts have been canceled 
and Turkey’s have not, regardless of their similarities, 
must not upset Turkey—that is, as long as canceling 
Egvpt’s debts is regarded not as « completely different 
form of U.S. support but as a form of U.S. aid to that 
country aimed at helping it alleviate the losses it suffered 
from the embargo! 


On the question of quotas on U.S. textile imports.... 
Unless the United States succeeds in transferring a 
significant part of its manpower in the textile industry, 
which is one of the most unproductive industries in that 
country, to other industrial sectors, it must use quotas in 
its textile imports. This completely conflicts with the 
U.S. assertions that international trade must be liberal- 
ized. Nevertheless, both the United States and the textile 
exporting countries will have to live with this conflict for 
some time. 


Of course, relaxing the quotas on Turkey’s textile 
imports is important. However, we must not think that 
we can quickly acquire ready and usable foreign currency 
in the amount required to offset the loss Turkey has 
suffered as a result of the embargo. Expressing the view 
that Turkey prefers trade instead of aid is theoretically 
correct. Had it been possible to put this theory into effect 
within a short period of time, Turkey would have made 
significant gains both in its foreign currency resources 
and in its diplomatic objectives. Nevertheless, achieving 
these gains are no more than slogans right now. In view 
of this, asking the United States to relax its quotas on our 
textile products is the same as showing that country an 
easy way to pretend to help Turkey allevitate its eco- 
nomic loss. Moreover, effective measures can be taken 
against the United States quotas within the framework of 
GATT. 


Apparently, Turkey must ask for ready and immediately 
usable funds in order to offset its economic loss from the 
embargo. Any other request will make things easier for 
the countries we are talking with and complicate our own 
Situation. 


However, for reasons difficult to understand, Turgut 
Ozal decided to start the bargaining process between the 
two countries at a low level before he embarked on his 
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visit. In fact, by not informing the United States that it 
will cancel the Turkey-U.S. Defense and Economic 
Cooperation Agreement [DECA], Turkey has made it 
clear that it will extend the duration of that accord. Why? 
Is it because we have many reasons to be pleased by the 
recent U.S. attitude toward Turkey and we now want to 
reward that country by making a gesture, that is, by 
implying that we have decided not to bargain over 
DECA when the United States needs that agreement 
most? 


This approach cannot be explained in any way. In view 
of the fact that it accepts the responsibility of each and 
every move made by the resident of the presidential 
palace at Cankaya, Ankara, in advance and without 
being aware of what he is doing, the government has to 
explain to the Turkish Grand National Assembly and to 
furkish public opinion why he has adopted such an 
approach. 


Yes, Turkey will make the most constructive contribu- 
tions, but will also allow its allies the freedom to decide 
how they will respond to Turkey's requests and when. 
This cannot be described as a requirement of democracy. 


Undoubtedly, President Bush will praise Ozal’s 
approach. However, the same approach will harm Tur- 
key’s lofty interests, because Turkey will lose its trump 
cards before being able to get what it wants. 


idea of ‘Second Front’ Against Iraq Discounted 


NC2809125090 Istanbul CUMHURIYET in Turkish 
25 Sep 90 pp 1, 12 


[Excerpts] Ankara, (CUMHURIYET News Service}— 
The Turkish armed forces and diplomatic circles have 
known long that plans have been considered for the 
opening of two new fronts in Turkey and Jordan against 
Iraq as a way to reduce Iraq’s pressure on the US. 
military forces in the region. However, those circles have 
described these plans as “having unpreferabie and unre- 
alistic aspects.” 


Officials in Ankara have said that a bargain must not be 
made on the question of a “second front,” which, 
according to the WASHINGTON POST, will be dis- 
cussed between President Ozal and President Bush when 
they meet today. The officials noted: It is natural that all 
the possibilities should be considered. However, making 
preparations for such a plan under the existing condi- 
tions will be meaningless.“ [passage omitted] 


High-ranking military and diplomatic officials in Ankara 
find the concept of opening new fronts in Turkey and 
jordan, as a way to divide the strength of the 140,000- 
strong Iraqi guard corps, “unrealistic” for two reasons. 
\ccording to officials, the United States has been con- 
sidering the two fronts “for a long time.” In direct 
contacts, U.S. officials have informed their Turkish 


counterparts of their plans. However, the two factors 











28 TURKEY 


that make the opening of the two fronts unrealistic, and 
of which the U.S. strategists are also aware, have been 
described as follows: 


The use of Incirlik air base in Turkey may have to be 
considered. The strategic importance of this base is not 
debatable. The use of the Incirlik air base may be of vital 
importance for the success of the U.S. forces if hostilities 
break out in the Gulf region. However, the deployment 
of a U.S. force of 10,000 troops in Iraq through Turkey 
will mean a war within Iraq. And, if the crisis escalates to 
war, the use of bombers on Iraq is strategically appro- 
priate and realistic. It must be understood that the 
mission of the infantry units is to defend Saudi Arabia. 
Their task has nothing to do with occupation and aggres- 
sion. 


Public opinion in Turkey and in Jordan is not prepared 
for opening a second front against Iraq. The people of 
Jordan in particular have been showing a pro-Iraqi 
stand. 


Paper Criticizes U.S. Demands on Turkey 


NC2609174990 Istanbul GUNAYDIN in Turkish 
21 Sep 90 p 10 


{Column by Professor Haluk Ulman: “It Is As If the 
Embargo Were Against Turkey”’] 


[Excerpts] During the initial days of the Gulf crisis 
Turkey believed that it would make certain gains as a 
result of the crisis. For example, it believed that safe- 
guarding Western interests in the Middle East would 
help it regain its importance which has been weakened in 
the eyes of the Western world after the Soviet threat was 
removed. It also believed that this would help Turkey 
resolve its problems with Western countries. Further- 
more, Turkey expected the Western countries and the 
wealthy Gulf states to provide funds to help it compen- 
sate for damage inflicted on its economy by the embargo 
on Iraq. 


However, it is becoming increasingly apparent, before 
President Turgut Ozal’s visit to the United States, that 
all this was an “illusion.” [passage omitted] 


Let us recall a recent statement by President Bush. While 
appealing to the U.S. Congress to forgive Egypt's debts, 
which like Turkey is one of the countries which have 
suffered most from the embargo against Iraq, President 
Bush did not forget to give assurances that the debts of 
no other foreign country will be erased. In other words, a 
heiping hand has not been extended to Turkey even in 
that regard. 


It is difficult to understand how the United States can 
ask Turkey to undertake additional measures against 
Iraq when the EEC and the U.S. Congress persistently 
maintain their own views On matters related to Turkey. 
Washington, which has failed to convince its NATO 
allies to support it at the level it expected, is making new 
demands of Turkey every day as if Turkey were the only 


FBIS-WEU-90-189 
28 September 1990 


country it could influence. Washington wants Turkey to 
prevent the violation of the embargo against Iraq as a 
result of the recent rapprochement between that country 
and Iran. Furthermore, it wants Turkey to obstruct the 
Iran-Iraq rapprochement to keep it from turning into an 
anti-Western alliance in the Gulf region. Washington 
also wants Turkey to open a “second front” against Iraq 
and to allow the U.S. aircraft and troops to use NATO 
bases on Turkish territory ducing the operation the 
United States plans to carry out against Iraq. There is 
more to all this. We have ascertained from the reports we 
have received from Ankara that Washington has also 
asked Turkey to cut Iraq’s water supply. With what 
audacity and in return for what, has Washington 
demanded all this from Turkey? 


By joining the embargo against Iraq, Turkey has done 
more than what it was expected to do. Meanwhile, it is 
continuing to make the diplomatic initiatives required 
by its national interests. Furthermore, it 1s continuing to 
put into effect the security measures it deems necessary. 
Therefore, asking Turkey to do more is a little too much. 
Unless it is attacked first, Turkey’s involvement in a war 
is Out of the question. Nor can Turkey allow the use of 
the bases in its territory or cut Iraq’s water supply. Aside 
from the fact that Turkey’s economy is not in a position 
to carry the burden of a war, the Turkish and the Iraqi 
people will continue to live as neighbors after the Gulf 
crisis 18 resolved. Each and every move outside the 
framework of the joint measures taken by the interna- 
tional community will only inflict wounds between the 
two peoples, wounds which will be difficult to heal. 
Meanwhile, what will Turkey get from the Western 
world in return, apart from lack of understanding and 
even opposition? 


I am convinced that President Ozal must clearly explain 
these facts to President Bush in Washington. It is time 
that we avoid sending the wrong message, similar to the 
one that was given to Washington through the extension 
of the Turkey-U.S. Defense and Economic Cooperation 
Agreement without a debate or a bargain being held on 
the matter. The message conveyed to Washington in that 
regard implied that “no matter what Washington does, 
Turkey remains an obliged country.” The developments 
that have taken place during the past 50 days must have 
made Turgut Ozal realize this. 


Former Intelligence Official Slain in Istanbul 


TA2609110990 Ankara Domestic Service in Turkish 
1000 GMT 26 Sep 90 


[Excerpt] Mustafa Hiramabad, former assistant under 
secretary of the National Intelligence Organization, was 
assassinated by gunmen in Ciftehavuzlar, Istanbul, 
today. According io our correspondent, Hiramabad left 
his house in Ciftehavuzlar around 1000 this morning, 
got into his car, and started to drive to work. On the 
road, he was attacked by two gunmen. He was shot in the 
neck and head and died immediately. The two assailants 
fled on foot after the incident. [passage omitted] 
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Current Accounts Deficit Significantly Increased 


NC2609161090 Istanbul HURRIYET in Turkish 
21 Sep 90 p 4 


[Text] The deficit in Turkey’s balance of current 
accounts, from January to July 1990, totaled $1.611 
billion. The balance of current accounts indicated a 
surplus of $331 million during the same period in 1989. 
Meanwhile, the deficit in Turkey’s current accounts 
totaled $9 million in July 1989. The deficit in current 
accounts totaled $167 million in July 1990. The deficit 
in the balance of current accounts totaled $1.448 billion 
from January to June 1990. 


British Chief of Siaff Continues Tour 


TA2609172890 Ankara ANATOLIA in English 
1550 GMT 26 Sep 90 


[Text] Diyarbakir (A.A}—British Chief of Staff, Sir 
David Craig, visited a Turkish air base in this south- 
eastern province on Wednesday. 


Craig’s visit to the Diyarbakir base, 240 km from Iraq, 
followed talks on Tuesday with General Necip 
Torumtay, chief of Turkey’s General Staff. 


Diyarbakir, 700 km from Ankara, is Turkey’s main air 
base in the southeast, with U.S.-designed F-16 fighters as 
well as F-4 Phantoms and F-104 Starfighters. 


Government To Privatize Airline Company 


NC2809094990 Istanbul MILLIYET in Turkish 
26 Sep 90 p 5 


[Text] The Turkish Council of Ministers has decided to 
privatize the Turkish Airlines Company. The shares of 
the Turkish Airlines Company will be sold to the public. 
However, in view of the negative effects of the Gulf crisis 
on the market, the dates for the sale of the company’s 
shares have been changed. 


2 ‘Intruders’ Killed at NATO Installation 


TA2709181490 Ankara ANATOLIA in English 
1755 GMT 27 Sep 90 


[Text] Izmir (A.A}—Two intruders were shot dead on 
Thursday for failing to obey an order to halt near a 
NATO installation in the township of Kemalpasa in the 
Aegean province of Izmir. 


Guards shot the two unidentified intruders when they 
failed to halt in a prohibited military zone around the 
NATO :rstallation. 


An investigation into the incident is underway. 
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Shooting Ruled ‘Accident’ 


NC2809072190 Paris AFP in English 1433 GMT 
27 Sep 90 


[Text] Ankara, Sept 27 (AFP}—Two young men were 
killed “by accident” overnight in a restricted area of a 
NATO base in western Turkey by guards who thougiit 
they were planning a terrorist attack, the local prosecutor 
said. 


Haluk Cetinkaya, the prosecutor in Izmir Kemalpasa on 
the Aegean Sea where the North Atlantic Treaty Organi- 
zation base is located, said the two men died from 
gunshot wounds after being rushed to hospital. 


“It was an accident,” he said after being contacted by 
telephone from here. 


The prosector said the two and a tuird friend weve 
heading back home after midnight on two motorcycles 
after a night of heavy drinking at a restaurant. 


They took a shortcut that ran along the NATO base’s 
restricted zone, but one of the cycles stopped quickly 
when one of the passengers got sick. The headlight was 
shining through the security fence, and was taken as 
some sort of signal by the guards, who have been put on 
heavy alert against poiential terrorist attacks following 
the Gulf crisis. 


The prosecutor said the guards ordered the young men to 
stop and identify themselves “three times”, but the two 
men got back on the cycle and took off without 
answering. 


The guards fired from inside the base, and though the 
third friend alerted another guard about the mistake it 
was too late, the prosecutor said. 


Fireficht Between Security,‘Seperatists’ Noted 


TA2609181890 Ankura ANATOLIA in English 
1635 GMT 26 Sep 90 


[Text] Catak (A.A.}—A terrorist and a village guard were 
killed in an armed clash between separatists and security 
forces in this township in eastern Van province near the 
border with Iran, it was reported on Wednesday. 


ANATOLIA was told the clash broke out on Tuesday 
night when a group of security officers and village guards 
conducting an operation near Sirmali village encoun- 
tered a group of terrorists. 


A terrorist and a village guard were killed and another 
village guard was injured. Officials said the other terror- 
ists managed to escape .n the darkness. 
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Refugees From Iraq Continue To Cross Border 


TA2609182390 Ankara ANATOLIA in English 
1650 GMT 26 Sep 90 


[Text] Habur (A.A.}—Foreign nationals continue to 
enter Turkey through the Habur border gate from Iraq 
and Kuwait because of the Gulf crisis. 


In the 24 hours [word indistinct] on Wednesday 368 
foreigners entered Turkey through Habur, 293 of them 
Pakistanis. 


About 56,000 refugees, mainly Asians, have entered 
Turkey since iraq’s August 2 invasion of Kuwait. A total 
of 13,000 have been flown home in an air link operation. 


Expelled Military Attaches 


TA2609172590 Ankara ANATOLIA in English 
1555 GMT 26 Sep 90 


[Text] Habur (A.A}—Military attaches and some of their 
staff from France, Italy and West Germany entered 
Turkey on Wednesday after being expelled from Iraq. 


They were West German Attache Hartmut Schulz, his 
wife Hannelore, Guiseppe Briozzo of Italy and Alain 
Richez from France [all names as received]. 


Iraq, retaliating against the expulsions of its diplomats in 
Europe, ordered out the military attaches of France, 
West Germany, Spain, Holland, Greece, Britain and 
Italy last Friday. 


British Attache Arrives 


TA2709154690 Ankara ANATOLIA in English 
1520 GMT 27 Sep 90 


{Text} Habur (A.A)}—The British military attache to Iraq 
entered Turkey through the Habur border post on 
Wednesday after being expelled by Baghdad. 


Attache John Cochrane crossed into Turkey with his 
wife. 


He said Iraq was quiet and they had seen nothing 
extraordinary during their trip from Baghdad to Habur. 
He declined further comment. 


Iraq, retaliating against the expulsions of its diplomats in 
Europe, ordered out the military attaches of France, 
West Germany, Spain, Holland, Greece, Britain and 
Italy last Friday. 


Attaches and some of their staff from France, Italy and 
West Germany entered Turkey on Wednesday. 


Border officials said 450 evacuees, mainly Pakistanis, 
crossed into Turkey through Habur on Wednesday after- 
noon and Thursday morning. 
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‘Scientific’ Overflights Parleyed With USSR 
TA27091 13690 Ankara Domestic Service in Turkish 
1000 GMT 27 Sep 90 


[Text] Turkey and the Soviet Union began talks in 
Ankara on scientific flights to be carried out over Turk- 
ish-Soviet border. In the course of the talks, a protocol 
will be prepared on flights in the border area for the 
purpose of cartology, search for natural resources, crop 
dusting, response to natural disasters, and rescue. 


Soviet Military Commander To Arrive 28 Sep 


TA2709181790 Ankara ANATOLIA in English 
1730 GMT 27 Sep 90 


[Text] Ankara (A.A}—General Valeriy Anisimovich 
Patrikeyev, the commander of the Soviet Military 
Region of Southern Caucasia [title as received], will 
arrive here on Friday, as part of a mutual military visit 
program between the two countries. 


A statement by the chief of general staff said Patrikeyey 
would visit various military headquarters, institutions 
and unis in Ankara, Erzincan, Erzurum and Istabul 
during his visit. 


He will leave Turkey on October (?2). 


Minister To Inaugurate ‘Health Farms’ in USSR 


TA2709111790 Ankara ANATOLIA in English 
0955 GMT 27 Sep 90 


[Text] Ankara (A.A}—Public Works Minister Cengiz 
Altinkaya left for the Soviet Union on Thursday to 
attend inauguration ceremonies for two health farms 
built by Turkish contractors in Georgia and Daghestan. 


The complex resorts, built six months ahead of schedule, 
are among a number of Turkish construction projects 
totalling 450 million dollars in value. 


The total cost of the two 1,000-bed hospital-hotel facil- 
ities was 80 million dollars. 


All the construction and furniture for the two health 
farms was imported from Turkey. 


Altinkaya will return to Turkey on Saturday. 


Minister of State Dogan Visits Romania 
WA2609122990 


For Romanian reportage on the visit by Minister of State 
Husnu Dogan to Romania, including reports on his talks 
with Romanian President Ion Iliescu and Romanian 
Premier Petre Roman on bilateral relations and trade 
exchanges, please see the Romania section of the 26 
September East Europe DAILY REPORT and subse- 
quent issues. 
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